Indiasettobuy5lithium
reserves in Argentina

To invest3200 crore over 5 years for exploration and development

NITIN KUMAR
New Delhi, 24 December

India is close to striking a deal to
acquire five lithium blocks for
exploration and development in
Argentina with the negotiations
entering “final stages”, a senior offi-
cial said, even as the country is
engaged in talks with other nations
rich in critical minerals.

The agreement will be signed
between Khanij Bidesh India Ltd.
(KABIL) — ajoint venture company
focused on identifying, acquiring,
developing, processing and mak-
ing commercial use of
strategic minerals in overseas loca-
tions for supply in India — and
Catamarca Minera Y Energética
Sociedad Del Estado (CAMYEN), a
state-owned mining and energy
company in the Argentine province
of Catamarca.

The Centre will also invest
around 200 crore over five years
for the exploration and develop-
ment of these mines, Business
Standard has learnt.

“The talks are in the final stages,
and a proposal has already been
submitted to the Cabinet

IM RESOURGES

(in million tonnes)
6.8

Al

Bolivia Argentina Chile Australia China

Othersinclude Germany, Congo, Canada, Mexico, Czechia,

Serbia, Russia, Peru, Mali, Brazil, Zimbabwe, Spain,

Portugal, Namibia, Ghana, Finland, Austria, and Kazakhstan.
Source: US Geological Survey, Mineral Commodity Summaries,

January 2023

INDIA'S LITHIUM
EXPEDITION

m Indiais dependent
on China for lithium
imports, total imports in
FY23 were roughly $3 bn

m Imports incurred costs
of¥25,000 crore in FY23

m Agreementsigned with
Australia for exploring
two lithium and three
cobalt blocks in 2022

m Started bidding on
November 29 for two
blocks, including a

5.9 million block in J&K

m [n talks with Bolivia,
Chile, and other nations
for critical mineral
extraction, development

Others

Committee on Economic Affairs for
approval,” said the government offi-
cial aware of the development.
After Australia, this is India’s sec-
ond attempt to sign a foreign part-
nership for sourcing critical min-

erals. In 2022, India signed a mem-
orandum of understanding with
Australia’s Critical Minerals Faci-
litation Office (CMFO) to explore five
blocks — two dedicated to lithium
and three to cobalt. Turn to Page 3




tronics assembly in the last two
years, there remains significant
dependence on imports of com-
ponents and semiconductors,
which needs to be addressed.

Lithium...

India is also strategising to set
up KABIL’s offshore office in
Catamarca to streamline coor-
dination with provincial regu-
latory authorities.

“Engaging in the exploration
and extraction of critical min-
erals in Argentina will require
considerable time and ongoing
oversight. Establishing the off-
shore office of KABIL is a strate-
gic measure to protect and
uphold our interests in this
endeavour,” another senior offi-
cial said.

Argentina holds 20 per cent
of the world’s 98 million
tonnes of lithium resources,
second only to Bolivia, accord-
ing to the United States
Geological Survey’s (USGS)
Lithium  Statistics  and
Information 2023 report.

These resources are prima-
rily concentrated in salt flats
within the provinces of
Catamarca, Salta, and Jujuy,
forming part of the Lithium
Triangle.

Indiais also engaged in talks
with Argentina because its salt-
lake lithium provides a cost-
effective extraction method
compared to hard-rock mining.
This makes it commercially
appealing and contributes sig-
nificantly to production.

India’s efforts in Argentina
to secure lithium blocks will
propel its quest for self-reliance
in meeting clean energy
demands. In a move toward
securing the supply chain, India
also initiated its inaugural crit-
ical minerals auction drive on
November 29. Two lithium
blocks in Jammu and Kashmir
and Chhattisgarh were made
available for bidding.

According to government
estimates, the Reasi district
block holds approximately 5.9
million tonnes (mt) of lithium
resources. The auction docu-
ments do not specify the min-
eral quantity for the
Chhattisgarh blocks.

Currently, the country meets
the lithium demand through
100 per cent import. India’s
lithium imports in FY23
amounted to roughly $3 billion
(approximately 24,900 crore),
marking a 58 per cent increase
from FY22, according to the
Ministry of Commerce and
Industry data. The data also
reveals that over 95 per cent of
India’s lithium imports origi-

nate from China and Hong
Kong. In addition to Argentina
and Australia, KABIL is actively
engaged in discussions with
numerous countries rich in crit-
ical minerals, including Bolivia
and Chile.

The exploration and devel-
opment agreement for five
lithium blocks will aid India’s
objective to attain net-zero
emissions by 2070 and estab-
lish itself as a manufacturing
hub for electric vehicles.
Lithium finds extensive use in
various applications, particu-
larly in the manufacturing of
lithium-ion batteries. These
batteries power a wide array of
devices such as smartphones,
laptops, electric vehicles (EVs)
and energy storage systems for
renewable energy sources like
solar and wind power. Also,
lithium is employed in certain
medical treatments, ceramics,
and as a component in aero-
space technology.

Ola...

The firm will utilise the money
for capital expenditure (capex),
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