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Debt... 
 
“It talks only of a worst-case sce-
nario and is not fait accompli,” 
the ministry stressed. Stating its 
position, the finance ministry 
underscored that India’s gener-
al government debt was over-
whelmingly rupee-denominat-
ed, with external borrowings 
from bilateral and multilateral 
sources contributing a minimal 
amount. 

Domestically issued debt, it 
highlighted, was largely in the 
form of government bonds -- 
mostly medium- or long-term 
with a weighted average matu-
rity of roughly 12 years for cen-
tral government debt. 

“Therefore, the rollover risk 
is low for domestic debt, and the 
exposure to volatility in 
exchange rates tends to be at the 
lower end,” the finance ministry 
said. It said the shocks experi-
enced this century by India 
were global in nature, such as 
the global financial crisis, taper 
tantrum, Covid-19, the Russia-
Ukraine war. “These shocks 
uniformly affected the global 
economy and barely few coun-
tries remained unaffected. 
Therefore, any adverse global 
shock or extreme event is 
expected to unidirectionally 
impact all the economies in an 
interconnected and globalised 
world,” the statement added.


