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Tl'lH RUpEE P-Ee!?RttIS itsbiggest
single-dal jtimp since lune J on
Monday ciue to foreign inflows after
rebalanciirg of MSCl global indices,
siightweakening of the do11aI index
and softening of US Yieids, said
market participarrts. Additionally,
lowerfixing of theytran bYthe Peo-
p1e's Bank of China (PBOC) com-
pared rrith its previous close sup-
ported the Indian rupee and othar
emerging nrarket c'ur:rt ncies.

The rupee closed at 84.28€, a

dollaragakrst 84.45 5 a dollar - uP
17 paise.The rebalar.rcing of MSCI's
global equity indices rriil be effec-
tive aftermalkets close onA{onria1,,

Globalty, US yields and the doliar
indexwere a tad dov"n after Donald
Tnrnp no[rinates Scott Bessent for
the post of Treasury sectetary.
Bessent is ex?ected to keeP a steadY
hand on government finances,
hence seEr as a favourable choice
for the nrarkets.

'The dollar indexwers at 106.8,
do*'n O.5olo fiom its closing 1eve1 on
Fridal'.US $lcls rvere lowervrith the
1O-yeary,ield down 7 basis points at
4.14o/o.

' Earlierintheclay,PBOCft;edthe
rate of tae l.uaa a.tl .192a/o,agatrtst
7 .194o/a anFnda:'.Thls led to some
intlor+'s in the market, giving posi
til,e push to the tupoe. "Yuan vras

moving up and suddenlythe fi-ting
carne lort-er, giving a hint to the
market that it may fix it furlher
lower gr.adually. That's why rnostly

,, ail EIds have perforrled lvell on
Mondayl a dealer vrith a Private
banksaid.

Ior au'ee(the market is iikeiy tp
g!1age the nov€ment in the Chinese
currenq.. Investors now await the
misutes o{ the Federal F.eserve's
l{o:,ernber:meeting aad core US PCE
jnfJation figrrres, hcth due on
Wednesd;ry.

instructed banI.:s not to take any banksard.

Moreover, traders unv',ound
their iong bets on dollars as the
Reserve Barrk of India (RBl)

speculative bets on doliar-rupee
pair. "Tracters ar€ rot piacing any
a.ggresslrre long l,:ets. Dr.rring the
dali foreign ba::i<s s.!ld doliar, later

6.85

close: 6.87

theyn'ere ioined by dcmestic piay-
ers as weli; giving support to the
rupeef a deaieru'ith a state-owned

The RBI instructed som.e'banks

at arecord low.The
to a record low otsi.5a7 15,
sured byportfolio outflows and
stronger the

on
did not to c1tt
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to cut the;r loo.g pcsitions on tlie
dollar-rupee pair cn Eriday as the
domestjc currenclT ,,as then traciing past years.
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GOYERHME}IT EOF{I} YIELPS
declined on Monda1,, n.iirrcring
US Treasuryyields, prompted by
US President-elect Donaid
Tr*mp's selection fu: T'reasury
secretay, r','ho is erpectcd to rcil I

ir the country's debt.
The benchrnark 10-year bond

yield endeci al6.EZZ6a/o, dovtl:.
tw'o basis points frcm lrirlay.

The 10--r'ear US ;,ie1d declhed
5 bps on Monday after Trur:np on
Friday said he v,'ill oominate
prominent investor Scott Bessent
as Treasury secretary', a key Cabi-
net position n ith vast ir:fiuence
over econornic, reguiatory and

treash orrUS deficits.
The 10-year US yieid is novr

down 15 bps offiisrecentpeak.
"Monday's raily seems tempo-

rary as theie is little scope for the
10-yearyieldto fallbelovt 5.7 lorc
as ciomestic interest rate s*ts aJe

expected to be delayed," said
Yogesh Kalinge,associate director
atAKCapital Services.

Investors have had to recon-
si<ier their rate cut ex?ertations
in lndia amid higher domestic
inflation. India's infladon accel-
erated to 6.210loir: October,above
the Reserve Bank oflndia's target
:nnge olZoio-6otbfortle first time
in l4months,dashinghopes of a

rate rcduc.ion irt Decernber.
HCU I eXS

.r lF-(llI* ,Eds smffiese
stpDHs FiAY*.K
Murrbai, November 25

Trurnp'sTreasury pick
$cott E€lsseftt has calmed
L!5 lrcnd market nerves

inteinational affalrs.
Eessant,who is a fund man-

ager, is seen a fiscal consen ailvc
and r.,'i11 likely to want to keeP a
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