4 Z5,growthmH2w111
touch 7.9%, which is
= unhkely, sayjthe economists.

- toRBIs pro;ectlons of7. 2% aswell,”
noted Rahul Bajoria, India & Asean
‘,economlst,BofASecuntles "

? Radhlka Rao, semor economlst,

‘ pmchasmg power dented outputin,’
 the first half”“But we'are counting '
ona catch-gp in momentum in the

--second. half_to lift the: full-year
‘ 7% she added. .
joutput grcwth"; as

own to a six-quarter.:
QZFYZ 5,mainlydue .
n m g‘rowﬂl of both.

2

same period last year.ftwas 5.5%in
thefirstquarterof FY25.And services
activity, gauged through services
PMI, dipped,with theQ2 prmt avet-
aging 59.6 as against 60.5 in Q1.
Agriculture activity saw an upturn
. due to an uptick in rural consump-
tion, say analysts. BofA expects agri-
culture GVA to rise to'a six-quarter

_ high of 6% in the backdrop of ele- .

vated khatif crop production.

ICICI Bank said rural demand is -
showing“resilience”asevidentfrom
hlgher FMCG salesat 6%in Q2 as
““against2%seenin urbanmarkets.In.

April-October, two-wheelerand trac-

-tor sales have increased at 13.2%

“and 3.296, respectively.

Meanwhile, on thie expenditure”
-side,growthin household consump- -

. tionremained relaﬁvelyhealth;c due
"o lowbase, ongoing fiscal transfers,

. andlow coreinflation, say analysts
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= T v
ductxon (IIP), averaged 2 6% yqar— } DFCFIRSTBankduefecononust
" on-year compared with 7.8% in the * ‘Gatira Sen Gupta said that growth

will get support in Q2 from higher
govemment expenditure too,which
_picked up in Q2 after declining in
QI1FY25 duetoelections.

* However, the biggest concern
remains over the slow pace of public
‘capexspending,said the economists.

* “Currently it's runnirig 15% below
lastyear’sspendinglevelsand needs
‘to accelerate to over 50% growth

between Octoberand March tomeet
‘the budgetary estimates, which in

~ ourview is an uphill task;” said Bajo-

ria.InH1, the Centre’s capexstood at
%415 1aLhcrore,wlnch1349% ofthe

FY25 target of¥11.11lakhcrore; ;.

- On trade, .both exports and |

gold imports meant that the consol-

 idated trade deficit widened during -
' the quarter, which can potentially

shave off some growth, say analysts.

T S&P retams
'FY25 forecast,

cuts FY26 and

| FY27 estimates

" FE BUREAU T

New Delhi; November 25 -

- RATING AGENCY S&P Global has
' ‘retained its India growth forecast

for FY25 at 6. 8%, whichis 40 basis

pomts lower than the RBIs esti- -

mate; in the backdrop of modest

- urban demand.

“InIndiawesee GDPgrowtheas-

“ing to 6.8% this fiscal yéar as high-

interest rates and a lower fiscal
impulse temperurbandemand,’the
agency said in a report. “While pur-
chasing manager indices (PMIs)
remain convincingly in the expan-

sionzone,otherhigh-frequencyindi-

catorsindicate sometransitorysoft-

" ening of growth momentum due to -

the hit to the construction sector in
the September quarter,”it said.

. ForFY26 and FY27, S&P Global
hasreduced its growth estimate for
India by 20 basis points each..

" The agency has forecast India’s

economytogrowat 6.7%and 6.8%

in the next two fiscal years, respec-

. tively. On monetary’ policy, the
. imports have slowed largely due to-"‘agencyexpects the Reserve Bank of
" falling energy prices, but a surge in-.

India (RBI) to cut the repo rate only

. once this fiscal year. At present, the

“repo rate stands at 6.5%. Tt said the

RBI cannot ignore food inflation

when considering rate cuts.




