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neMemorandumof ‘
" Understanding (MoU)
the eserveBankofIn&a(RBI)
andtheMaldlvesMonetary

Authority (MMA) isapivotal
move thatenables the use ofthe

- Indian Rupee( (INR) and Maldivian
Rufiyaa (MVR) forbilateral trade L

settlements. Wnlethebeneﬁts

are substantial; the success ofthis

frameworkmﬂhmge on -
addressingpotential cha]lenges

* withprudenceand foresight.

India,as one of the Maldives’ -

essentials suchasfood,
construction materials,

pharmaceuticals, andmachméry L

while the Maldives primarily

- exportsfish andtounsm services

toIndia, *
Famhtaungtrade in loca.l
currenciespresentssi Umﬁcant

advantages, enhanang efficiency yis
.andreducmgcostsforboﬂi Tr
-nations, .~

Reductionm’l‘ransacuon
Costs: 'I‘radmonally, trade

‘ transactionsi nvolve conversion .

viaathird-partycurrency, .
predonunant.ytne Us Doﬂar, :
incurring considerable forex costs.
This frameworkeliminates such
conversionneeds,reducing -
financial burdens on busines ses,
particulaity smalland medium

| enterprises (SMES) operaung on -
tightermargins,

Enbancemen of;I‘rade 5

‘ F‘fﬁc*enr'yr!hemuame
‘minimises setdementtlmes,
ensunngfasterpaymeqts JOF

exporters andimporter:

StrengthemngBﬂat
Stability: With the Maldives

relymgheawlyo*umports this -

oyshleldmgbusmesses from
global currencyﬂucmauons For:
India, italignswiththe s strategic
goal ofmwmanmahzmgthe
Indian Rupeeand deepening
reglonaleconozmcnes o
Boosting Local Currency .

| Markets: Promoting INR-MVR
- tradingwithin the foreign

exchange market strengthens -
bothcurrenciesandenhances
theireconomic soverelgnty

SupporungRegzonal

EconomicIntegration: ThisMoU -
: couldserveasamodelforsmﬂar
_ agréemeritswithother

‘ nelghbounngnauons '

reflects India’s ‘Nelg‘nbourhood

First’ policy, emphasizingmutual

growth and collabcrauon

“ THE CHALLENGES
-Some of the chaﬂenges that need

tobe addressedare:

Currencyvoianhty- Robust

S R, A SISO e T S b

‘ recentlystgnedbetween

ATrade

T’H‘éyéﬁ rency deal with Maldives is a game-changer

: iNRandMVQare wtal to curb

volatilityrisks. - :
Laquxdxtyconstramts. The

oy nascentINR MVRtradmgpaxr

- lacks sufﬁcxenthqmdlty ‘

largesttradmgpartmrs,supp]_es i ‘
- require coordinated effortsf from

Developmg amature marketwill. -

- financialinstitutionsinboth Pl g
counmesandacmvepamapauon‘ e
fromtheprivatesector,

Regulatoryand operatxdna]

) complexmes. Seamlessly .

. integrating regt.latory
- frameworks forinvoicing,

settléments,and dispute -

) reqolumonxs essennal

~ Resistanceto change-

A Busm.,ssesaccustomedtotradmg
mUSDoﬂarsmaylmuaﬂyresmt

adoptinglocal currencies due to

- perceivedrisksorlackof - - “
- familiarity. Awarenesscampmgns
- andincentives forearlyadopters
. willbe crucialto overcommbtlus
2 Jimertia, et e

Dependenceon econonnc ‘

- stability: The framework’s
- success hingesonsustained .- S
7 macroecononncstablhtymboth :

. nations. : ot
2, ’Ma}dlves’heavyrehanceon ;
., importsandtourism-based
hangemﬂowsmake31t e
- vulnerab] toglobalcurrency
- fluctuations. By stabilisingtrade .
. transactions, the localcurrency
Eﬁameworkcouldprowdeabuffer :

against external economicshocks
- andpreserve forexreserves.

foreigne:

ForIndla, this partnershxp

_ representsanopportunity to..

showcasethe Rupee’sroleasa

o ;eoxonalcurrencyandtoenhance '
... itsinfluenceinSouth Asia, - -

Additionally, both countries are

el members of organizationslike
~ South Asian Association for
-Regional Cooperation (SAARC)

andthe IndlanOcpan le
Assc

The success of this framework -
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