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The 7.97o/o logistics costs
for 20 2 3 - 2 4's the frst offi cial
estimate based on an extEnsive
study that involved collection

^ 
of data ftomvaried sources and
intewiews of the companies
involved in the business - both
users and service providers,

.While plotting the costs,
the exercise showed that the
logistics costs have been com-
ing down gradually in the last
fiveyears.

It stood at 8.84olo of Gross
Domestic Product (GDP) in
2022-27 and 8.79olo in
202a-22.

The latest studyputs to rest
the earlier commonly cited
estimates of logistics costs in
Ind.ia of around L7-14o/o of.
GDP byvarious extemal agen-
cies using externil studies or
partial datasets.

This led to inconsistent
estimates, causing confu sion
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ResearchiNCEAR) ture,miningandmanufrctrr-
The framework before it ing are taken as they are t}re

was finalised was approved usersoflogisflcs,thentlatcost
after extensive discussions comesto9.09oloin2027-24.
with different ministries, h 2022-27, this was
industry groups and other 9.52o/o and in 2021-22, it
stakeholders. stoodat9.61olo.

Prior to developing the The decline in costs each
frameworlNCAERhaddonea passingyearcanbe attributed
'studyin 2023 to estimate the to initiatives such as the PM
logisticscostsinlndiawiththe GatiShakti National Master
guidancefromAsianDevelop- Plan,Dedicated Freight Corri-
mentBank(ADB). dors, BharatmalaPariyoian4

Thatstudyhadestimated SagarmdaProfect,Integrated
logistics costs in India to be Check Posts, development of
around 7.8o/oto 8.9olo. the Unified Logistips Interface

That led to the decision to flatform (uuf), and the logis-
havearobustframeworkthat tics Efficienry Enhancement
expands the coverage of Prognrnlne(tEAP),amoogoth-
study."With the framework ers,astatemmtbyDPllTsaid.
readytheplanistoconduct The study listed costs
the survey of logistics costs acrossvariousmodesoftrans-
every two years. This frame- porL According to the report,
work can also be shared with * coastal waterway transport is
other countiries/ioint secre- the cheapest at t1.80 perkm
tary in DPIIT Saniivsaid. per tonne (pkpt) followed by

If the services are taken out railways at t1.9 6, road ?7.7 8
and iust the output agricul-
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