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INDIA IS THE world’s fifth
largest manufacturing power
house producing nearly $560

billion worth of goods peryear

butoursharein global mant-

facturing output is below 3%.

Andtheshareof manufacturing
in India’s Gross Value Added
(Gva) is stuckat just 17%,not
farahead of share of agriculture.
It is often stated that India
,seems to be transitioning
directly froma pmmary sector
dominant economy into one
dominatedbytheservicesector.
The question often asked is
whether manufactunng is
going'to play its part in India’s
often paradomcal and counter
mtumve growthstory.

' However, one element of
India’s industrial landscape is
quite predlctabie .The concepts
of . growth poles first pro-

‘pounded by the French econo- -

mist Francois Perroux along

withitsaccompanying concepts -

of inevitability of unbalanced
regional growth in industrial

clusters,with anagglomeration-

effect that will accentuate
regional diversity, seems pretty
close to India’s
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ment of industrial townships

_adjacent to 11 key transport
“corridors.Fight such townships
had been approved tifl the cur-

rent year, four of which are

shovel readywiththe industrial .

plots being allotted, and four
others are being implemented
withtrunkinfrastructurebeing
setup.As against eight projects

1mp1emented or

developmentexpe- 1t may berecalied ynderimplemen-
rience, . india's Ease tation overthelast

Thus, even- ofDoing Business 17 years,the gov-
whereIndiahadset ranking had ~~ ernment ‘has
up new industrial : y _ recently approved
townshipsinplaces l;nhpzrlovggjizm 12 such. smart
like. = Rourkela, < i 2 . industrial cities in
Bokato or even. 63 in 2020 10states,atonego,
Jemshedpur in an with a big bang
earlierera, thesedo approachwhich is

not appear to have led to

broaderregional development,
with the nearby hintetland

areas still remaining undet- -

developed forthe mostpart.The
broader issue of regional dis-
parities that have emerged in
India have been sought to be
addressed institutionallybythe
various Finance Commission’s
devolution formula which give

overwhelmingweightagetoper .
capita income and, therefore,

ensure higher resource flows
intobackward areas.

The market, on the other
hand, has responded to these
disparities by themovement of
migrant labour to the faster

. growing parts of the country,
with the migrant labourbeing .

the unsung hero of the con-
struction and manufacturing
growthintheseareas. Moreover,
as the imperative of global sup-

characteristic of PM Modi’s
style which focuses on speed
and scale.
Aﬂthesesﬁeshavebeenval—
jdatedusing the geospatial data
on the PM Gati Shakti National
Platform to minimise distur-
bances to existing habitations
and ecology,with prioritisation
to availability of land parcels
with the state govemments,
coveringland of relativelylesser
agnculture value,with promm
ity tomajor transportmodesfor
multi- model connectivity and

‘having strong potential for

backwardand forward linkages
with the neighbouring areas.

A new aspect of using PM
Gati Shakti to not only ensure
enhancement of transportinfra
(highways,rail links,airports)fox

improved connectivity butalso .
- tocombinesuch network plan-

ning with an area ‘planning

with project 1mp1ementatmn, :
‘has been inittated. This combi-

nation of transport network
planning and area planning

should lead to these. greenﬂeld‘

industrial citiesgetting plugand
playi infrastructure and multl- ;
model transport links ahead of
dema.nd for the pnva’ce s ctor'
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ever,intwokeyaspectsof ECDB,.

land managementand contzact - )
comphances,mdzasmnkc T

tinues to be well above 100.
While contract comphancesand
improvement is linked to. ‘the

broaderisstie of judicialreform,

the NICDP programmewill sub-
stantially address, along with
parallel initiatives by the states,
the issues of land availability
anditstransparentadminisira-. -
tion, for any investors seeking
industrial sitesin these cities. =

- TheNICDPprogrammealso -
de-risks the investors fromone -
key compliance burden which
new investors are concerned
abot, theissue of environmen-

tal clearances by ensuring that
full environmental clegrance
for the entire township’ is
already in place and is backed

up by a full spectrum of utility. -

services like power, sewage and
waste treatment, roads,etc,ina
smart city with state of the art
infra and digitised gnevance,
redressalmechanisms. ..
i NICDPprogrannnethﬁshas
greatpotential fortransforming -
Indi¥’sindustrial landsca?e,de—

‘nskmg private sector invest-

mentsin manufacturing, creat-
ing - new growth foci ‘in
regionally dispersed Ioca‘ﬂens
on the backbone of the gclden
quiadrilateral,generating poten-

 tial investment of T1.5 lakh
; croieandemploymentoftkmﬂ—

lion people and thus helping.

cemenﬂndlasemergmgrolem o

global supply chains.
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