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RBI'SSTATEOFT}IE Et0lloltY REPoRT cites benign inflation and industrial dcti vity outloot<

IndiaResilieht, butBarriersto
T[ade, GlohalEventsPoseRisk

a row giving the central bank Poli-
cy spacefor further easing.

Our Bureau Available high-frequencY indica
tors for MaY Point to resilient rn-

Mumbai: Tariff-related uncertain-
iies ahead of the JuIY imPosition
deadlines could have a d.ispropor-
tionate imPact on the world econo-
mv. althouih domestic growth un-
deioinnedbY benign inflation sho-
riia'onietd tndia from global head-
wind.s. central bank economists
said. Negative trade policy outco-
mes that-spawn furthertrade barri-
ers. coupl-ed with geopolitical un-

certainties, could significantly

dustrial aciivitY, with steadY ex-
oansion in PMI manufacturin g and
itrons growth in caPital goods and
steel output, the rePort said.

In the binking sector, both dePosit
and credit growth moderated this

April 2025

March 2025 vear. the report said. Moreover,'
Lanks are increasinglY relYing on
certificates of deposit (CD) to meet
funding needs as comPetition in-
tensified ln the bulk deposit space'
Gross inward foreigtr direct in-

April2024

scar the global economy econo-
includ,ing China. To Pre-empt a
prowth slack, the RBI has alreadY
iowered the benchmark repo ra-
te-the rate at which it lends to
banks -bv a cumulative 100 bPs to
5.500 since February. One basis po-

highest growth among the world's
maior economies, with thelatestes-
timates for Q4 indicating a sharP
pick-up in momentum," said the
economists in the rePort.

vestment (FDI) amounted to $B'8
April, higher than $5.9

March and $7.2 billion in
mists wrote in the Reserve Bank of billion in
India(RBI) Junebulletin. billion in
"In this context, .the trade PoIicY Anril. Even the net FDI after facto-

riire in repatriation and outward
FDi was tiigher at $3.9 billion in
April, more ihan double the level in
the same month lastyear, the Paper

outcomes in JulY, after the temPo-

rarv tariff hiatus is over, andthe fu-
ture course of geopolitical events

would likelY shaPe the medium-
term economic ProsPects," wrote
ihe economists, while cautioning
that the likelihood of loftY trade
barriers continue to Pose serious
iuppty dlsruPtion and growth

The views exPressed in the State

int is a percentage point. of the EconomY rePort inthe BuIIe-

The centralbankhas alsoannoun- tin do not necessarily reflect the
said. External commercial borro-

(ECB) registrations slowed to
billion duri.ng APriI. down
$tl billion ih March and $4.3

ced a reduction in the cash reserve opinions of the RBI.
i{eadline inflation, as measured

bv vear-on-vear changes in the all-
India consumer Price index (CPI)'

moderated lo 2.Bo/o in.May This is

wing
ratio (CRR) bY 100 bps to 3% of net

$2.9
demand and time Iiabilities .from
(NDTL)ina staggered manner to be

in four equal fortnight- billioninAPril.
carried out

the lowest reading since February Net FPI debt withdrawals in MaY,
Iy tranches of 25 bPs each, starting

20t9.
Significantly, the CPI inflation

haJremained below the 4% legallY
mandated target for four months in

remained below 2% for most of the
fiom September6.
'Amidit elevafed global trade un- montheven as the yield differential

certainty, the Indian economy re-

mained-resilient, registering the

between Indian and US govern-
mentbonds.

$7.2 billion

$5.9 billion

$8.8 billion

risks.-i.ritiut tariff lmposition deadli-
nes. setfor APriI, were Pushedback
i" .iufv afteaus President Donald
f.u.i, said negotiations had be-

gun with various trading partners'
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