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THE CQU NTRY'S AUTQ compamps
have taken the superfasttrackon the
‘road to expansion.Inanindicationof
how confident they are about the
~demand trajectory, they have com-
‘mitted close to ¥3-trillion invest-
ments in the next 7-10 years.Crisil -
! estimates thataround ¥85,000 core
-willbespentbyFY26.That'sabout 1.6
times the investment of 353,000
crore in thelast three financial years.
“The spends are not surprising
given that Crisil estimates demand
for passenger vehicles to growata
compound 4.5-6.5% between FY24-.
- and FY29 to reach 5.2-5.7 million.

umts

- becoming increasingly popular —+
- sales in FY24 at 1.67 mﬁhonweier
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The Tata Motors manageme‘atf
expects commercial vehicle (CV) vol=
umes to grow at a compound 4- 5%
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over the next 5 years. It also believes -
the CV industry is likely to be less
-eyclical now as there are no major
new*fﬂgtﬂaﬁsns expected.RishiVora,
-analystat Kotak Institutional Equi-
ties (KIE), believes CVvoiumeswou}d
i be 1edbya 5% compound growthin
M&HCVsand acompound 7% CAGR
- inLCVvolumes,taking the combined

Electric vehicles {EVs) are

premiumsegments.

While the 10-year growth rate
for two-wheelers has been a com-
pound 2%, demand is expectedto ~ . |
pickup on the back of a rural recov-
ery. TVS believes the uptick in rural ]

- demand could benefit notjust the |
entrylevel butaiso the executiveand ' ‘

e ﬁrowth rateto 6% over FY24-27. Continuved on ?&ge 19"

'VORA EXPECTS DOMESTIC
to’
increase ata compound 8-9%-

two-wheeler ~ volumes

over FY25-26 driven by strong

_ growth inthe 125 ccsegment - ityinth

and pick-up in EVvolumes.
Retail sales of ICE two-
wheelersinFY24stoodat17.51
million units, up. 9.3% over
FY23.The bulk'of the capex, or
roughly two-thirds, will be

incurred by legacy heavy- ©
~weights Maruti Suzuki, Tata

Motorsand Mahindra & Mahin-
dra (M&M). Supplementing

_theireffortswill bestartupsand
foreign firms like Vinfast and - l

Ola Electricin the EVspace.

MarutiSuzukihasindicatéd ‘

it wants to have a capacity of 4
million units by 2030-31 even
as it enhances its suite of prod-

ICE and EV poﬂfohos M&M

‘Meanwhile, Hyvnda; India has
intends ‘to invest around

said it will commit 32,000
croreas it develops an EV plat-
forminthe countryand buildsa
upply chainto k)cahse the  pro-
ductiono components
Kindi

hybridsand EVs - from 17.cut-
rently.To achleve this, itmust

nits ofcapac- yeals and is targeting 23

launches by 2030 across SUVs
and LCVs.“It is how we want to
“drive globalisation overthenext
6-7 years. We need products
which are gomg to be globally

" competitive) Jejurikar said.
" Much of the money,itwould
. appeat, is being channelled
into the manufacture of
pas ssenget cars. Invest-
ments in" the two-
wheeler segment are
estimated at ¥5,000-
5,500 crore through
FY26andwillbeusedto
" add capacity,develop prod-
ucts and technology. Capital
commitments for the CV seg-
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Mot’Qrs has szud itplans =t
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%27,000 crore in the next few b\

iment are expected to be in the

| region of ¥4,000-4,500 crore.
7 According to industry body
| Automotive Component Man-

| ufacturers Association (ACMA),

the sector is set to invest
58,000 crore by FY28 to
| deepenlocalisation of advzmced
| components  from  electric
motors to automatic transmis-
| sionstoreduceimportsand cap-
| italise on multinationals“China
| Plus One’sourcing strategy.
| AsSKrishnamurthy,senior
VP, Icra, pointed out that the
good newsis thata sizeable part
of the capexwould be met from
cash accruals, cash and liquid
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support.“The increase in dever-
age is unlikely for most of t the
manufacturers; he said.

investments andp&ent ~funded .



