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Aluminium: Golongif

price drops toX250

Akhil Nallamuthy
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The price of aluminium has
beenfalling overthe pasttwo
weeks. The continuous-con-
tract marked a high of
%268.35/kg on March 12 be-
fore starting to decline. On
- Monday, it closed at ¥254.10.

The price action hints that
the bears possess good mo-
mentum. Also, there are no
signs of a bullish trend re-
versal. This keeps the prob-
ability of further fall high,

The nearest notable sup-
_port from the current level is

the price band of T248-3250.
If this base fails to arrest the
decline, we can. see the fu-
tures extending the fall to
¥232. Abreach of ¥232 could
turn the medium-term trend
bearish. However, if it recov-
ers from the 248-250 price
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region, it could rally to €270,

a resistance. Above this,

¥290isanotable barrier. Asit
stands, the uptrend has not
been negated. So, there is 2
good chance for the futures
to resume the rally, but after
witnessing a fall to the 3248-
%250 price band.

TRADE STRATEGY

Refrain from taking new pos-
itions now, But if the price
drops to 250, traders could
consider April series for
trading (avoid March series
as expiry is nearing), by go-
ing long on aluminiym. Tar-
getand stop-loss can be X270
and X242 respectively.
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