
WTO MOVES TO HEAR CHINAS APPEATAGAINS{ PtI

lndia to 'vigorously
defend' produstion
incentivesatWTO
FE BUREAU
New Delhi, February 25
#

INDIAS TNCENTIVE PRO.
GRAMME for local manufac-
turing in renewable and auto-
motive technology sectors is
fu lly consistent with its obltg-
ations under the World Trade
Organisation (WtO) agree-
ments and will be defended
vigorouslybefore the dispute
settlement panel of the ghbal
trade watchdog, an official
said onWednesday.

On Chinat request, the
Dispute Settlement Body
(DsB) of thewTo on Tuesday
agreed to establish a panel to
adiudicate a complaint
against the Production
Linked Incentive (PtI)
scheme forAdvanced Chem-
istry Cell (ACC) battery stor-
age, PLI for auromobile and
auto component industry
and the scheme to promote
manufacturing of electric
passenger cars in India (EV
Passenger Cars Scheme).

China first brought the dis-
pute to the WTO in October
last year, saying that these
schemes are contingent upon
the use of domestic over
imported goods orotherwise
and discriminate against
goods of Chinese origin.

As perthe first step in the
WTO's dispute settlement
mechanism, China requested
.consultations on the issue,
Despite extensive engage-
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ment in good-faith consulta-
tions, during which India pro-
vided detailed explanations
and clarifications, China pro-
ceeded with the request to
establish the panel, the offi-
cial said. India blocked the
first attempt to set up a dis-
pute settlement panel on fan-
aary 27. In the second
attempt,the DSB conceded to
China's request.

"India is of the view that
China's request for panel
establishment reflects an
incorrect understanding of
both the design and opera-
tion of the measures at
issue," he said, adding that
India will participate con-
structively in the panel pro-
ceedings and will vigorously

defend its measuies.
"India remains confident

that the panel will find the
measures consistent with
WTO rulesl'

At Tuesdqy's meetinglndia
gained the backing ofthe US,
which said the dispute raised
byChinawas an attempt to dis-
tract from its own non-market
policies and excess capacity
that harm global supplydrains
and undermine industrial
development in developing
countries,

Atthe DSB meetin&coun-
tries like Canada, the Euro-
pean Union, fapan, Korea, the
UK,the US,Russi4and Singa-
pore reserved their third-
party rights to participate in
the proceedings.
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