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SB'ffifftrt F,6"L*." Tuesdafs decline is the biggest single-day fall in about three weeks

Rupee vs do[[ar FPI net Radhika Rao, Senior Eco-
K Ram Kerfi*r
Mumbai

fiie rupee plunged over 50
paise on Ttresday to move
past the psychologicaily-cru-
cial 87 to the dollar mark on
heaVSt month-end imPorter
demand for dollars, IPI
selling in the:Indian capital
maikets, antl uncertainty
about tlrc effect'of TYump
taritrs.

The Indian currency
(INR) closed at 87.21 per
USD, down about !2 paise
agaiusttlrc previous close of
86.6950. Tuesdat's decline in
the rupee' is ttre bigest
single-day fall in about three
wee.fts,

Forex traders said the RBI
intervened in the market
amid persistent demand for
dollars.

TARITFTIIREAT
According to therir, eleuated
dollar against major crosses
and sustained FII outflows
coutributed to the decline in
tlerupee.

Amit Pabari, ilID, CR
Forex Advisors, said tlie ru-.

8721

pee depreciated as the dollar
strengthened foliowing" US
Ptesidenl Donald t?umpls
rea$rmation pf plans to im-
pose.tariffs on Mexico and
Cauada.

Itis boostedthe dollar in-
dex, addingpressure on the
rupee.

:qAdditionally, a large
number of bffshore forward
contrac[s wer.e setto expire
today, requiryigg tradefs and
investors who gngaged in
crrrency deals outside India
to settle ttrem. This created
strong demand for the dollar,
pugting additional pressure
onthe rupeb,f'he said.

Deutsche Banlq in a re-
porg observed that the ru-

pee's trajectory under RBI
Governor Sanjay Malhotra's
leaderphip is.likely to see
more two.way movement,
refl ectirig market dynamics.

trBI,SAPPROACtrI ;
"\ 4rile we fgrecgqt INR to
end at.88 versus tIrc USD by
December 2025, near-term
volatiliry cannot be,rulid
out, especially ifglobal trade
teasiens escalate. However,
the RBIIs like$ approach to
keepu:g monetary and FX'
policies separate is a positive
development, ensuring thai
exchange rate management
does lnot undefinine,' do-
mestic policy objectives,"
thebanksaid.

srnce
October driven $l
global risFoff sentirnent,
puttiag pressure on the ru-
pee and domestic liquidity
conditions.

FPI net inflows into debt
remain muted, tgta{ing just
$1 billion sincg ocrober
2024, alrlrid a. low interest
rate differential with the US.

The qgency also said the
adverse impact of reciprocal.
tariffs couldbe partially mit-
igated by tle depreciation of
ttre rupee against the dollar,
making Indian exports moJe "

competitive.
Curr'ency marketr* wi4 re-

main closed on Wednesday
for Mahashiwatri.
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