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The liquidiry stress that
bar:ks are currentlY exPeri-
eneing may ease'frorn the

. second half of APril as gov-
eiiirlent spendrng is seen
hicid::g in bY tlren €\rn as

credit demand gPicallY' moderates in the first

ri quar.ler, Per treaSurY market

" experts,
The banling sYstem has

, beenreelingundera liquiditY
' deficit since mid-December,

. despite the RBI undertaking
a slew of liquidity-infusion
measures. Currentlv, the de-

-: ficit is estimatea ai tz lakh

i i "tot""
I rrCrxn'r,IqUID[T Y
, Foreign Porttolio Lnvestor
, (FPl) selling in the Indian

capital markets, one of the
factors weakening the ruPee,
tJle RBI's interventionin *re
forex market to smooth the
excessive volatility in the tn-
dian currenry against the
dollar, and tepid government
spending are among the
reasons for tight liquidiry in
the banking sYsterrr, sald a

senibr treasury official of a

peblic sectorbank.
The RBI's liquidiry injec

tionmeasures the last couPle
of months include Cash Re-
serve Ratio (CRR) reduction
in December from 4.50 Per
cen! ofbank deposits to 4 Per
cent, open market operation
(OMO) purchase of Govern-
rnent Securities, conducting
longer-term variable rate
repo $rRR) auctions andun-
dertaking dollarlrupee buY/
sell swap auctions.
. RK Girrumurthy, lYeas-
wer, Karnataka Bank, ob-

He said that festival ,spend-
ing, tax outflows, currency
intervention and the result-
ant liquidity leakagp, and
FPI/FDI (foreign direa in-
vestment) led to oudows
that translated into liquidity
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served that &e ba*king sYs-

tem has seen liquidity tleflcit
since mid-December.
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drain aggravated the
situation.

'oWhile these
gest
the

Gurumrir*rysaid.
He noted that govemment,

spending and slack in credit
demand during Q1 (April-
June) of FY26 shouid help
correct this liquidity deficic

Referring 
- to deposit

growth laging credit exPan-
sion in the banking system, a

CargEdge Ratirys report
saitl banks arc sourcing
firnds through certificates of
deposit (CDs), albeit at a

hiehercost.
"Furttrermore, a liquidity

deflcit
has
growth.

inthebanking system
hampered deposit

l'

1

\


