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L$TTING COI{FIPENCE
In the article "State of the
Economy'', the officials said

, lndia's FX reserves are used
to shore up investors' confid-
ence, ensure that the forex
market remains, liquid and
deep, especially when there
are large capital outflows.

Further, the reserves are
also meant to mitigate finan-
cial stab[ityris*s all ofwhich
can have real sector

comparable across all these
events, they said" llrther-
more, forex rnarket interven-
tions need to be adjusted for
the econo6fs size to &aw a
fair conclusion. India's .GDP
in dollar terus averag€d
$1,186 billion during f99+
2018 and $3,248 billiondw-
w2a19A024.

Following tlre' aforernen-
tioned principie, the officials
found that :RBI's net inter-
vgntion$ to GDP averaged
1.6 per cent during February
to October ZAZZ agairrst 1.5
per cent during the .earlier
crises, which were of much
lowermagnirude"
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