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India’s economy today:

demonstrates vastly ime

proved macroeconomic fun-
damentals and robust, buf-

fers, said RBI Governor
Shaktikanta Das.- :
However, he cautioned
that new sources:of shocks,
such as frequent incidences
of supply chain dxsrupuons
and greater barriers in trade,
technology and capital flows,

are often not well captured .

in -existing macroeconomic
models by central banks.

ECONOMIC RESURGENGE

“The Indian economyhas re-
bounded strongly from the
pandemic and is, contribut-

ing more than 18 per cent to.

the global growth, Inflation
isona declining trajectory,.
“External sector remains
resilient:with strong buffers,
The. health, of the banking
and corporate . Sectors re-
mains strong. Fiscal consol-
idation is underway,” Das

 RBIGovernor Shaktikanta Das (file photo)

said .at the maugurél Him-
alaya Shumsher Memorial
Lecture,, -organised by -the

Nepal - Rastra Ba.nk, Kath—
mangdu.

The Governor noted that, :

unlike .many  central. banks

which are; narrowly focused ..

on price stablllty using mon-
etary . policy, the Reserve

Bank has a wider canvas.of .

functions.

for, maintaining pricé stabil-

ity,but also has the 1arger re-,:

sector

sponsibility .of maintaining

financial stability as the reg- .

ulator - and  supervisor; - of:
banks 'and: .other. financial
entities;
markets  apd .. payment
systems . Lo

PRICE STA.BILITY

“This helps us to take a hol-*
istic- view of ;the. economy;.-
., appreciate the. synergy. and;
“It i3 not just responslble‘,,

trade-offs invelved.in  vari-.
ous objectives, and act ap-:
propriately using multiple

: «he said,

mstruments at our d15posal ?

Das observed thdt the flex-
1b1e mﬂauon targeting (FIT)
k, which was em-

’i;edde& intothe] Jaw in 2016,
e primacy of

ablished
b

ed the objectiveas

< mamrannng price stability
whil ing in mind the
bj growth. The FIT

framework ‘retained the es-

:."sence of the earlier multiple-
‘indicator approach- without

any ambiguity about the

hierarchy of objectives.
“FITprovides flexibility to

support growth if the. situ-

- ation so demands. Financial
financial. .

stability, which isa pre-on-

dition for price stability and

sugtained growth, isthusi nn}

. plicitly: :embedded as part of
“the broader mandate of the
Resgrve Bank,”tlw Governor

said. - |
Das emphasxsed that it is
this - approach  that , has

helped RBIto effectively: dej

with the multiple challenge\es.

:Owei
kanta ﬁas

Qmacro

dress -issues of anchoring
price stability, supportmg
growth and maintaining fin-
ancial stability.

NAVIGATING UNCERTAINTY
The Governor cautipned
that continuing geopolitical
disturbances and geoeco-

"nomic fragmentations, will

pose daunting. challenges to
the central banks.

“Experience of .the past
few. years shows that the
journey . ahead may, be
marked by dynamic shifts in
geapolitics, with frequent in-
cidences of supply chain dis-
ruptions and greater barriers
intrade, technology and: cap—
ital flows. ’

“These " will be the | new
sources of shocks, ,oﬁgn not

well captured ‘in existing:

macroeconomic models.
-“It has.become unpoxta.nt
for central banks to remam

vigilant and respond in a .
nimble, timely 'and calib- .
rated manner while pavigat- |

ing such turbulences,” Das
said.

.in the recent penod and ad- |




