San Francisco: TeslasaidonTu-
esday that it will use its existing
factories to build new and more
affordable vehicles as early asla-
te this year, leaving investments
in new factories in Mexico and
India unlikely in thenear term.
The world’s top EV maker said it
plans to raise production by 50%
from 2023 to its current capacity
of closeto 3million vehicles befo-
re investing in new manufactu-
ring lines. “This update may re-
sult in achieving less cost reduc-
tion than previously expected
but enables us to prudently grow
our vehicle volumes inamore ca-
pex efficient manner during un-
certaintimes,” itadded.

SHARES JUMP 10% .
Investors cheered the decision
not to take the risks of building
new models in new factories,
with Tesla shares jumping 10%
despite the company’s quarterly
resultsmissingfinancialtargets.
Tesla was on track to add aro-
und $50 billion to its market va-
lue of about $460 billion. The
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stock has slid 42% this year, as of
last close, as high borrowing
costs have dampened EV de-
mand. Tesla'sgrowth strategy co-
uld strengthen support for a sha-
reholder vote in May on Musk's
$56 billion compensation packa-
ge, which was voided by a Dela-
ware court in January.

On April 5, Reuters exclusively
reported that Tesla had scrapped
plans to launch its cheap vehicle,
known as Model 2, which Tesla
planned to build in Texas, Mexi-
coand a third country. The Model
9 had been expected to cost
$25,000 and drive Tesla’s growth
into a mass-market automaker:
Musk had responded on X that
“Reutersislying.”

Musk had been expected tomeet
with Indian Prime Minister Na-
rendra Modi on Monday and an-
nounce major investments in an
auto factory to produce a small,
affordable model. Musk cancel-
led at the last minute, citing “ve-
ry heavy Tesla obligations” and
said he aimed to reschedule the
visit for later this year. Reuters
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