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Ihe World Trade Organisa-
tion has agreed to establish a
dispute panel sought by
China to rule on the legalitY
of India's incentives for EV
passenger car manufacture
and the Production Linked
Incentive (PLI) schemes for
new-generation batteries
and automobiles, sources
said.

"At the dispute setdement
body meeting of the WTO on
Tuesday, Beijing argued that
India's incentive programs
in the automotive and re-
newable energy sectors, re-
quiring companies to favour
local manufacturing, went
against the principles of na-
tional treatment and prohib-
ition of impon substitution
subsidies, resulting in a viol-
ation of WIO rules,l' a

Geneva-based trade official
toldbusinessline.

India expressed disap-
pointment with China's in-
sistence on a panel and said
that ithad explainedin detail
to Beijing that its measures
were in line with its WTO ob-
figations, the official added.

The US, a third party in

ted goods orwere otherwise
discriminating against goods
of Chineseorigin.

New Delhi had rejected
the allegations and argued
that the schemes were legit-
imate tools for national de-
velopment and not a mech-
anism for discrimination.

The PLI schemes are de-
signed to build global-scale
manufacturing hubs and did
not specificallY target or
block Chinese goods.

"In Tuesday's meeting, In-
dia reiterated that the meas-
ures challenged by Beijing
did not have any noticeable
negative impact on Chinese
indusury or exports. India
said it had no doubt about

COUNTFR POlilT. lndia expressed disappointment over

Chinat insistence on a panel em MAcEs/r$ocxpHoro

the dispute, also said it was
thatChina had

-alleged that ourit.
China its own non-trtar-
ket policies and excess caPa-

cities that were detrimental
to global supply chains and it
was just trying to divert at-
tention from these, the offi-
cial said.

India had blocked the first
request for a panel by China
at a DSB meeting onJanuary
27.

As China went atread with
a second request for a panel

its con-
on the the of the

said.
rules,"

India is of a fa-
vourable in case of

BEUING'SCONCERN
In its complaint at the WTO,
China singled out three
schemes-the PLI ACC bat-
tery storage schemg the PLI
auto scheme andthe EVpas-

an unfavourable verdict, it
could appeal to the WTO AP-
pellate Bodyagainst it. How-
wer, the Appellate Body is
dvsfunctional because of the
tis Utocting the appoint-
ment of judges, and so, it
would be an appeal "in the
void" and China will not be
able to secure a resolution of
the matter through legal
channels.

senger
legedly
rules.

c,ars scheme-for al-
subverting WTO

It said that these schemes
were contingent upon the
use of domestic over imPor-
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