| BEIJING CLAIMS MEASURE DISCRIMINATORY

China disputes solar

PLI scheme at WTO

| MUKESH JAGOTA

New Delhi, December 23 GLO BAL PUS H
CHINA HAS CHALLENGED ® China has also challenged
; duties on smartphones,

India’s production linked

| incentive (PLI) scheme for

photovoltaic (PV) solar cells,
modules, duties on smart-
phones, semiconductors and
their machinery at the World
Trade Organization (WTO).
The PLI scheme and the

| duty structure that have been

challenged are part of the gov-
ernment’s  bouquet of

schemes intended to make

India a global base of emerg-

ing areas of manufacturing.
In a communication to the

trade watchdog making asser-

tions that these programmes
-and duties discriminate against

Chinese products, China has
sought consultationswith India
on the measures at a “mutually
convenient” date. China had
approached WTO with the
request for consultation with
India on December 19,and on
December 23 the request was
circulatéd to WTO members,
according toa statement by the
world tradewatchdog.

The request for consulta-
tionisthe firstand most crucial
stage for dispute resolution at
the WTO. If consultations fail,
the complaining country can
request the establishment of a
panel to probe the complaint.
After hearing all the sides the
panel issues its recommenda-
tions that are put before the
dispute settlement body. The

semiconductors and the:r
machinery

m If consultations fail, China
can request the
establishment of a probe
panel

crux of the objections raised by
China to PLI in PV solar mod-
ules is that “certain measures
adopted by India that are con-
tingentupon theuse of domes-
ticover imported goods or that
otherwise discriminate agamst
goods of Chinese origin”_

The PLI scheme selects ben-
eficiaries and extends support

tothemon thebasis of extent of
local value added (LVA) in the
production of solar modules.
The higher the LVA, the greater
the incentive. According to
China,India’s PLIforsolarmod-
ules isagainst the provisions of
GATT, Trade Related Investment
Measures Agreement (TRIMS)
and Subsidies and Countervail-

ing Measures (SCM).The GATT
provision which China has said

India’s programme violates is
according less favourable treat-

menttoimportedgoods.

- TRIMS stops countries: from
usmg investment policies that
favourdomestic producersover
foreign ones via local content
rules orothersuch measures.

The IT products on which

import duties and agnculture

infrastructure and develop-
ment cesshavebeen challenged

“include smartphones,machines

and apparatus for manufactur-
ing semiconductor devices, flat
panel displays and machines

‘used at the different stages in

electronics manufacturing.
While countries can con-
tinue to raise disputes at the
WTO, the trade regulator’s dis-
pute settlement system is bro-
ken as the appellate body — the
final court of appeal — is non-
functional since 2019. This is
because the US has blocked
appointment of newjudges to
this body. So even after the dis-
putesaredecidedbythedispute
settlement body, the appeals
cannot be taken up. This results
inalldisputesendinginalimbo.

[




