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and IIP. Nageswaran's re-
marks have come at a time
when there has been scepti
cism about economic growth
rate reaching 8.2 per cent
during July-September
quarter. It was mainly be-
cause the IMF assigned a'C'
grade to the countrYs na-
tional income data.

Nageswaran said the criti-
cism reflected a pattern of
selective questioning rather
than genuine methodolo-
gical concern.

LITTLE QUESTIONING
"\ile don't hear too many
murmurs when GDP data
disappoint on the down-
side," he said, recalling that
there was little public ques-
tioning of official estimates
when the economy contrac-
ted sharply during the pan-
demic.

He cited 2020-21, when
India's .GDP shrank by
around 25 per cent year-on-
year in the first quarter and
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SH3FT, Need to change the mindset that lndia's data methodolory is inferior: CEA Nageswaran

WPI inflation rate understat-
ing services sector growth in
2l-22 and 22-23, when WPI
inflation was 13 per cent and
9.6 per cent in those two
years. Which probably over-
statedthe inflation orthe de-
flator being applied to ser-
vices sector growh and
depressing the services sec-

tor growth in real terms. We
didn't hear any such com-
plaint at that time that India
is understating its growth
rate it 2l-22 ar;rd 22-23," he
said.
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CAttlNG OttT BIAS. Similar scepticism is largely absent when

the offrcial numbers disappoint, says CEA Nageswaran
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"\[e an ex-
of estimation, and all

methodologies
have limitations, but we

to be fond
our methods,
others, some-

GDPESTIMATES
Nageswaran said alternative
exercises using proxy ser-
vices-sector deflators
showed that the difference in
GDP estimates wouldbe less
than one percentage point,
arguing that claims of signi-
flcant overstatement were
notborneoutbyevidence. J

"It is not as if Indian GDP
numbers are overstating the
growth case," he said.

'l

prise on the upside". Ad-
dressing one ofthe recurring
criticisms, use of a single
Wholesale Price Index
(WPl) deflator for the ser-
vices sector, the CEA said ob-
jections have emerged only
in the last two years, when
WPI inflation has been low
ornegative.

'TVe didn't hear about

by 5.5 per cent for the full
year, noting that the statist-
ical methodology, deflators
and reliability of data were
not challenged at the time.

'qrvhen the data met
people's priors, there was no
complaint about methodo-
lory," he said, adding that
doubts tend to surface only
when growth numbers "sur-

thinking that our meth-
are inferior to others. It

reflects our mindset,
that 1S something that

need to change, he said,,

growth estimates ex-

absent


