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weaKyLtaffi, ffiPec hlts amewlow
this has also weighed on In-
dia's foreign exchange re-
serves, which declined to a
near-six month low of
$652.87 billion'as of Decem'
ber73,2Q24.

He. orpects, ruPee to
eraduallv depreciate towards
Es.so-as.zo'against the dol-
lar in the next one month or
so, with interventions bY the
RBI likelyto continue damP-

ingvolatility.

.T}NTVERSAI, PROBLEilI'
Madan Sabnavis, Chief Eco-
nomist, Bank of Baroda,
noted that ttre dollar will
continue to remain strong
until the new US President
reveals his actions on the
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The nioee continues to feel
-*re heat of a suong US dollar
and a depreciating Chinese
yuan,faliing toa new ail-time
lowonMondav.

I,{onth-end imPorter de-
mand for the rreenback, too,
weighed do'in the Indian
curTency.

rhe Indian unit closed at
85.1175 per dollar, down
about 10 paise vis-a-vis its
orevious close of 85.015'' In inua-day trades, the ru-
pee went past last Fridat's
intra-day low of 85'10'
touching85.12.

The tomestic unit had
breachedthe crucial 85 rnark
for the flrst time last
Thursdav on indications rhar
the US'Fed maY go in for
rjr=v/ei ffit€ cuts.

Fewer rate mts iraPly thai
the doltar will gain suength,
relatively weakening other
currencies.

Naveen Mathur, Director -
Com-nnodities & Currencies
at Anand Rathi Shares and
Stock Brokers, noted that the
rupee's weakness over the
pait six r,veeks is PrimarilY
iue to the suengthening of
the Dollar Index folioi,ving
the US election results,
.coupled,,vith the decline in
other major Asian curren-

cies, including the Chinese
vua.n.' '"fh" Dollar index
touched a two-Year high of
108.54 last week and is cur-
rently trading around 108

1evels."
"The cautious stance of

the US Federal Reserve on
thc trajectory of cuts in ied
Funds Ratc for 2025 contrib-
uted to doilar strength'"

"?he of;shcre Chinese

\T:an also fcli 0.3 Per ccrt to
ilound 7.30Per doilar ccdaY

as China's bond Yields
cirooped in tandem with
softl-"i us yields, r,vith Chi-' na's 10-Year bond Yield de-

clining fo a record low," he

said.

s'oStgxRES R'lrggDIP
Mathur noted that while fre-
ouent Central bank inter-
.ienrions have helped the ru-
nee to be the ieast volariie
imong major Asien Peers,

economY.
"Al1 indications are that

they (the US Fed) will tend
to lieep the dollar srrong and
hence ali currencieswill have

to adiust to the same. The
croblcril of dePreciaiio;r is

iniversal, and hence actions
of all those who comPete l-
;th l-di; need to be aion- 1

itored closelv,"
"Presently, the market

will test the 85.50 mark and
it needs to be seen if this is

crossed before the new US

Presiderrt takes over. This is-
sue will also piaY on the RBI'S

Monetarv PolicY Committee
as it would hav<i a bearing on

liquidiry in the sYstem," Sab-

navis said.

.15

84.50

85.25
Dec 23

2424

;ltdry.ryt@

t


