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Ahead ofthe presentation of
the Budget, the Finance Mini
istry has emphasised adopt-
ing.a o'fair degree of flexibil-
ity in colducting its fiscal
po[c1r'', keeping in mind the
gloomy global situation. It
has indicated that fiscal defi-
cit for flscal year 2025-26
(FY26) could be low-er than
4.5 per cent.

The Budget for FY26 is
likelyto be presented on Feb-
ruary 1. Eiscal deficit for
IY25 is pegged at.4.9 per
cent.

The &Iinisn-y rea$rmed
its commitrnent to the fiscal
coasollda.tiongilde pati: out- 

,

lined iIl the F-{ 2A27-22
Budget, aiming to actrieve a
fiscal.deficit below 4.5 per
cent ofGDP by F I 2025-26.

PUELTC SPENDENG
The tlirust will be on enhan-
cing the qnaltty of public
speneling while bolstering
the social security net.

"This approach wouid
help fuither strengthen the
nation's gr*crr:-ecsnomic
fundameatais and ensure
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provide rollilg targets
the Medium Term

under
r'1SCal

Policy Statement (}4TFPS)
and the Friscal Policy

Statement.(FFSS).

was

sor:nd qagro-economic frrn-
darnentals have
tle counlry from

cushioned
the vagar-

ies affiicting the globai ece.
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the Ministry said. It cau-
tioned about various risks to
growth, including global geo-
political conficts. "Siece the
precentatio:i of ite Unioa
Budget for FY 2024-25 (reg-
ular) in July 2024, glabal
headwinds and associated
risks are yet to abate. The
global situation has become
eveir gloomier due to fur-ther
escalation of conflict among
a set of cogatries," the &Iin-
istry said in a statement on
the HalfYear$ Review ofthe
Trends in Receipts and Ex-
penditure in relation to the
Budget at the end of rhe first
half (April5eptember) of

vear 202+25

a stateclent is re-

nomy. It also helped t&e na.
tlon pursue growth with
fiscal cousolidation Horar-
ever, risks to grov,'th stiil re-
maiq" it said.

Highlighting the mid-year
benchmarks, data in the
statetirnt showed tlat f;scal
Cerltii :;r thc .^pni-Seprem-
ber pericd of FY2S is the low-
est in five years as it has
colrte down from 114.8 per
cent ofthe Budget Estimates
in FY21 to 29,4 per cent in
the currentfiscal.

The fisca] deficit in tr'Y25
was esti{Eated at t16.13 lal*r
crore, or about 4.9 per cent
of the GDP. In H1 of f'f
2024-25, the fscal deficit is
esdmated at t4.75 lakh
crore, r,vFrich is icss rhan one-
illlrd ot tl"le .iJ iI.

financial
(ryzs).

Sucir

1,

qui:eC undar *e Fiscd Re-
spcnsibiliiT aaqi Eudget
l,{anagement (FRB}-{) Act.
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It said that given the prevail-
ing global economic and se-
curity environment, it is ne-
cessary for the goverrlment
to retain a fair degree offl.ex-
ibiiity in conducting its fiscal
policy to be able to respond
to any fallout from adverse
global events.

Ttrre regular Budget
prcsented i* Jiriy ciid not
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