Seeks 15% import duty for
2 years, links investment
““amount to number of cars
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Mumbal Amerlcan eléctric carma- .

* kerTeslaiswillingtoinvestupto$2bil-
lion for setting up a loeal factoryif the
government approves a concessional
duty of 15% on imported vehicles du-
ringitsfirsttwo years of operationsin
India.

According to sources aware of the
matter, Tesla has approached the
union government with a detailed pro-
posal linking the quantum of invest-
ment to the number of ears it can im-
port atlower duty. The company is wil-
ling to invest up to $500 million if the
government extends concessional ta-
riff for12,000 vehiclesand can increase
thisupto $2billion if the reduced duty
isapproved for 30,000 vehicles.

People close to the development said
~ the government is exammmg the via-
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: bmtyof theupperrange of Tesla’ spro-
posal — the possible mvestment of $2.
* s ~-in2yearsandreach 40% in4years.

billion tosetupaplant. - i

The government also wantsto reduce
the number of cars that can bg impor-
ted at a concessional tariff, compared
tothenumbers proposed by the Ameri-
can carmaker: It is also evaluating if

concessional tariffs should be restric-

ted t010%.of the total EVs projectedto

‘besoldinIndiainthe currentﬁscalye—f

ar (10,000 uinits)and it can be increased
by 20% for the second year. ;

Around 50,000 EVs were sold in FY23>

and is projected to hit 100,000 in Fy24.

Govt examining |f Iower tariffs .
should be restricted to 10% of
EVSs projected to be sold in
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mstry of, commerce & industry see-

- Tesla may commit to localise up to
20%.of the value of made-in-India cars

‘The proposal is bemgjomﬂy evalua-
ted: by the department for promotion
of industry and internal frade {DPL-
IT), ministry of heavy' industries’
(MHI), ministry of road transport &
highways (MoRTH) 'and the ministry
of finance under the guidance of Pri- «
me Minister’s Office PMO).

Emailssentby ETt0 Teslaand the mit

kingcommentsremained unanswered .
atthe tlme of goingto press Thursday
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