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The thawing of political ten-
sionsi” between India and
China, four years after rela-
tions soured following the
Galwan valley clash, may set
the .stage for-more stable

trade with fewer disruptions. .

This development could be-
t-Indig’s largest-import
and crucial’ invest-

said.

“However,  some experts '

Wam that India’s low exports
and high reliance on Chinese
imports, especially in indus-
trial sectors are structural is-
sues: that will require long-
term  policy  efforts as
lowered barriers for Chinese
investments may not lead to
technology transfer.

Stable relations can give a

fillip to several key indus- .

“electronics;

ment parmer, sources have,

‘tries in Indla which rely

heavily on Chinese imports
suchas telecommumcatlons,
sharmaceutic-
plasncs, ‘solar

als,‘n,henu

energy and: the . automobile:
sector, ‘said: Ajay Sahai, Dir-

ector. General £ederat10n of
Indian & Export
Orgamsatlons.. ;

“Improved relations ‘can |

reduce uncertainties and en:
sure stable supplies of com-

ponents and raw materjals, -

avoiding costly disruptions,”

. he said.

TkADE NUMBERS

I, 2023-24, India’s bilateral

trade with China stood -at

~$118.39 billion, of which im-

ports from China were a
whopping $101.73, billion
while exports were at $16.66
billion.

With better bilateral rela-
tions, many Chinese firms
will be keen to invest in PLI

.

(productlon hnked mvest—
ment * scheme beneﬁmary)
sectors, pointed out Sahai.
“With local content cri-
teria, it can lead to robust
growth of our MSMEs as
their ancillaries in a hub and
spoke model. The potentials

for such mvestments can
#drivejob creation and indus- /
trial ‘growth. In the long
term, it can address the issue
of trade deficit both with

. China andoverall trade defi-

cit,”he added.
‘While .Chinese

g ments, even ifthe  restric-

invest- -

ments may.flow-into labour—

intensive industries like gar-
mﬁnts or shoes, where local

be fur—

it Chinese. compames niay fo:

cus on assemblmg ‘products
n India, with up t0:90 per

tions (put in ‘place by India
on . countries  sharing land

border with it)"are eased.
~China has hlstorxca.ﬂy shown

limited interest in~ makmg
substantial investments in
India, particularly in sectors
that require technology

-transfer or strategic collab-

oration. Evenbefore the con-

ponents btﬂl be— :

flict, China was 1eluctant to

-share technology in sectors

critical to India’s industrial
growth, such as electronics
and - electric - vehicles,”

. Srivastava said. Long-term

policy interventions would.
be needed to address. the
problemis of high depend-
ence on Chinese i mports, he
added

Exportersare hopeful that
" better ties could lead to bet-
ter market access for Indian
exports in sectors such. as
bovine meat, agro and pro-.
cessed: food, pharmaceutic-
als and IT sectors.

“China puts in place non-
tariff barriers for Indian ex-
ports in sectors such as agri-

[culture, pharma and IT ex-

ports. With improvement in
relations, there.could be bet-.
ter communication between
the two countries to sortthe
matter,” a' Delhi-] based ex-
portersaid.



