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tH FSSUS, Emphasis will be on environmental compliance while iddressing tariffs and market access challenges

items identified as carbon-
intensive, such as steel and
cemeng imported from non-
EU countries beginning
January 2026, ldte EU-DR,
underirhich the exporters of
certain identified items will
have .to prove. drat their
products do not conlribute
to deforestation, canhurt In-
dian exports of over $1 bil-
lion, per indusuy estimates.

"A suitable text may be in-
serted in the FTA chapters
dealing with this possibiliry,"
a report compiled by GTRI
suggested.

The FTA talks between In-
dia and the EU, which fust
.b"g"r ir 2007 but reached a
stalemate in2013 over issues
such as market access for
specific godds, specifcally
automobiles and wines &
spirits, were re-started in
2022.Wtttle a lot of ground
has been covered in the
tricky areas, there are some

differences yet to be ironed
out, sources said.

India is hoping for some as-
surance from the EU regard-
ing tle mitigation of the in-
dustqy's cogcems about
complying tr.rth the bloc's
environmental rules, such a$

ttre Carbon,sordgr Adjust-
mert. Mechad$m (CBAM)
aird the Deforestrarion-Iree
Products Regulation (EU-
DR), at the &ve-da1, negoti
ations for the India-EU
Broad*based Trade and in-
vestment Agreement (BTIA)
beginning in Delht this weelc.

While the focus of the
ninth round of the negoti
adons, - scheduled on
Septernber 23-27,wiil aiso be
on bridging disagreements in
various 'areas such as tariff
cuts, other market access is-
sues, services, investments,
inreilectual property and
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The mai4 areas of
ations include tariff

negoti-
reduc-

tions, improving market ac-
cess foi goods and services,
protecting intellectual proF
erry, enhancing trade in ser-
vices, protecting irvest-
ments, government
procurement, sustainabiliry
iszues includihg environ-
mental and labour smnd-
ards, data protection and
data flow, hannonising regu-
lations and standards and es-
tablishing mechanisms to re-
solve rade disputes.

The EU is India-s largest
trading partner, accounti4g
for €124 billion worth of
trade in goods in 2023 or 12.2
per cent oftotal Indian trade,
topping the US (10.8 per
cent) and China (10.5 per
cent), accordingto the EU.

't#i&&it8 Wii$&$s lndian firms are concerned about the potential
negative impact of regulations like the CBAM, EU-DR and on supply,'

chains. These could adversely impact lndia's expor,ts to the EU

sustainabiiiry, Indian llegoti- impact India's expol'ts to the
ators are likelyto cortinue to EU_. After implementarion of
play up concerns related to the trTA, the EU products
environmental ndes, wiil continue to enter India
sourcessaid. at zero duties, but Indian

products may pay 20-35 per
REG{,II"&rORYCONqEIII{$ cent tariff equivalent as

"trndianfirmsareconcerned CBAM charges," according
about the potential negative to Ajay Srivastava from
impacts of reguiations like Delhi-based research body
rhe CBAM, EU-_DR and sup- Globai Trade and Research
ply chain regulation. These Inidarive (GTRD. While the
iegulations would adverse$ CBAMwiliresultinlevies on
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