
Strong fundamentatrs keepi*g economy re$lienr

.)i1mei1t rernained lluid in
our iSureilu Jrlne and.)uly, amidst geopol-i\4umbai itical tensions and tiriff

rhe econoi-ny remains largety 
o"Li?;H'ril?ffirT;,. 

-.r,"-
resilient,snpportedbystrong iry held up with improving
iiaci'oeco&ornic lundaurent-. l*rarif seasonprospects>corl-
'ais, despite global uncertain- tinuation of strong mo-
ties, acccidingto the Reselve mentum in the sen-ices sec-
Bank of l*dia's latest tor an<i modest growch in
monrLrlyBriletin. industrial actit'iw," tire au-

Basing inflati.on, iiuprov- thors said. The olficials un-
ing kh*rif seilsoli prospects, derscored that high-fre-
fiontJoading of gcvernment quency indicators for .Iune
erpendi:ue, tar3eted fiscal signallecisceadydernandcon-
rneasiires anci congenial fin- drtions, Urban'demand saw a
ancial conditions for frrster revivai in June, recovering
transmission of rate reduc- tromthemoderationinMay."
tions should support .aggreg- "Rurel demand remain-ed
ate dernand in the ecdnorny r'esilient. Rerail auromobile
goingfor'rv*rd, per the assess- sales grovrth moderared rnar-
ment of RBI officials in the gindly but stayed atove rhe
State of the Eco'notny arttcle" ir"roge level,'while tracror
publisrhedintheBulletin. sales recorded srronger

giowth," they said.
'{'Af{l}"rli UNCEIi'fAIt\it"IES The autllors errphasi.seci
?l:e authors ncted thar the tlrat amid global eionomic
global mac;i:oecor:o:iric envir- uncertainties, the front-load-

ing of spending by the Cent-
ral and State gover:rments,
u,ith a focus on higher capex,
is heipiug to offset some
slowdowu witnessed in
private capex expenditure.

RE'I'AIL TN FLIITION D OI4/N
The ar"cicle noteC ttrat head-
line CI'l (consumer price in-

d"x) based r.rirtion rL'-
mained below .{ per currr for
the fifth consecutive rnonth
in June (at 2.1 per cent, tire
lowest reading ofti:e current
CPI series after 2.8 per cent
in May), driven by f alling food
prices.

Core indarion rCgcd up ro
4.4 per cent in June from 4.2
per cent in Ma)'l arixrarilydue
to an increase in aoiC ari<i sil-
vcr priccs imiJ. :rt the inartll),
tiom an rrptick in srr-vices in.
flation. .{bstractiag the im-
pact ofgcld anJ silvrr pnies"
core irrflation continued to
re:nainbenign.

The RBI ofifucials obst:r,re,j
that eerrtrai banks of inruty
advanced eccnorriies (Aiis)
kept policy r"ilt€s uLi(rr:iir6dtl,
as the lasl mitre cf disinflation
twned out to be stickier tiian

. expected, rnhile also arvaiting
ciarity on the trade tariff
front and its irnpiications for
inflation" L.[ounting risks to

gror,r,rh in rr:any *clnomie$,
on the orirer liacd, also ied
centrai banks across AEs and
emergi ng rnalket. economies
(ElVtEs) to pre-ernptively re-
duce key poiicy rates.

P'ITd IV{AftHETS FIOI,I} UP
Finaricial markets, howevel;
seenr. to hai/e taken trade
policy uncertainrics in their
stride, possilrly re1i*cting op-
tinisrn on reacliing traclc:
Crals rhat are lcss cl;ru;;i;vc
to the global ecotioniy.

{'ii}'i:rr so, iinder.-pricing of
r.ic, ()!,. (rnarnic l-isi bl,finc..n-
ciai rn;rkei-s remairrs a con-
cerrr. The average trade r"arifi
iates ari sct tu touch lcviis
ulseen since the 1930s... Tire
elclving pattern of gtobal
rrade flows ald sripply chains
is far ftorn settled. These un-
certainties pose considerable
headwinds to giobal eco-
nomic prospects," caulioiied
the ol'f,cials.
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