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POLICY REVAinp.The government has been bringing about

changes in SEZ rules, wherever possible, without amending

the legislation
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to sell

I their goods domesticallY bY
' paylng just the 'dury fore-

gone' on inPuts to enhance
their comPetitiveness,
sources said.

The move could helP
boost the attractiveness of
SEZs, which has taken a sub-
stantial hit after the intro-
duction of the minimum al-
ternate tax and the sunset
clause on direct tax exemP-
tionskickingin.

"lthas been a long-stand-
ing demand of SEZs that theY
be allowed to sell in the do-
mestic tariff area on a dutY-
foregone basis instead of
paying impon dury on the
itehs. ttris would bring
down the tax burden and

,.cnake their Products more
competitive vis-a+b local
oroducers. The Commerce
bepartment has proposed to
the Finance Ministry that
this should be allowed

through a notification as an

amendment of the SEZ Act
maY take long," a source
traiking the -matter told
businessline.

SEEKINGPARITY
The Export Promotion
Council for EOUs and SEZs

has been pushing for SEZ
units to be allowed to sell in
the DTA on a'dutY-foregone'
basis.

This means th-at instead of
paying customs duties on the
gobds sold in the DTA, the
duty payable for SEZ units
will be based on the duw on
the raw materials used to
manufacnrre those goods.

"The SEZAmendment Bill

includes the provision for al-
lowing SEZ units to sell in
the DTA on a'dutY foregone'
basis. But it will take time.
So, a shorter route is to get it
done through a notification.
The Finance Ministry is ex-

amining the proposal in or-
der to take an approPriate
decision," the source said'

The government has been
bringing about changes in
SEZ rules wherever it is Pos-
sible without amending the
legislation.-It recentlv announced a

series of ,.g1.rlttory amend-
ments aimed at Promoting
SEZs focused on semicon-
ductor and electronic com-
ponent manufacturing.
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FinMin mulls allowing SEZ units to sell


