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South Asia Development Up-
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On Tuesday, citing tariff ten-
sion as a key factor, the Inter-

national Monetary Fund
(IMF) lowered the growth -

forecast for India for FY26
and (FY27 by 30 bps and 20
bps respectively. In January,
the IMF had projected a
growth rate of 6.5 per cent
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forecast of 6.5 per cent announced earlier this month reurers

for both FY26 and FY27. The

growth rate is now expected °
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However, these- projec-
the lower

band of the forecast range (6-

3-6.8 per cent) in the Eco-
nomic Surve

fexpectations due

i JFYZS"Budget,‘ the
government had announced
fiscal  consolidation meas-
ures alongside tax cuts to

- vestment plans should boost

a_t growth in FY25-
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and the improving im-
plementation of public in-

government investment, but
export demand will be con-
strained by shifts in trade
policy and slowing global
growth,” it said.

* The report highlighted
that the Indian rupee’s value

in terms of the US dollar held

steady between mid-2022

and end-2024; partly suppor-

tedby forexgn exchange mar- |

ket intervention by the cent-

ral bank. It has fallen about 2-
per cent 5o far this year, more |

than the average depreci-
ation of the currencies of
EMDEs  (emerging markets:
and developing economies)
with flexible exchange rates.
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