
CGST Act set to see 
key amendments 
in Budget session
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KEY DECISIONS AT  
GST COUNCIL MEET 

Economists have criticised the decision of 
the GST Council to have an 18 per cent GST   
for caramelised popcorn, saying it will further 
complicate the indirect tax system. Former CEA 
Arvind Subramanian posted on X:  “This is a 
national tragedy, violating the spirit of the  
Good & Simple Tax the GST was meant to be.” 4 >
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18% GST on caramelised 
popcorn draws criticism

 GST rate on fortified 
rice kernel reduced  
to 5% 

 GST on gene therapy 
fully exempt 

 Old and used vehicles, 
including EVs, to face 
18% tax 

 No GST on transactions 
of vouchers 

 RBI-regulated 
payment aggregators 
now exempt from GST 

 States reject proposal 
to bring ATF under GST

MONIKA YADAV 

New Delhi, 22 December 

T
he Goods and Services Tax (GST) Council 
has paved the way for several amend-
ments to the CGST Act, including a  
retrospective change to reverse the 

Supreme Court’s judgment in the Safari Retreats 
case, during the Budget ses-
sion. Other proposed amend-
ments include provisions 
empowering the government 
to enforce a track-and-trace 
mechanism for specified eva-
sion-prone commodities. 

In a statement, the Ministry 
of Finance said the proposals 
would come into force after  
the amendments to the law. 
Many of these amendments 

are proposed to take effect from April 1, 2025. 
At its 55th meeting in Jaisalmer on Saturday, 

the GST Council recommended an amendment 
to Section 17(5)(d) of the CGST Act, 2017 to clarify 
the language by replacing the phrase “plant or 
machinery” with “plant and machinery”. This 
amendment will apply retroactively from July 1, 
2017, ensuring a consistent interpretation of these 
terms as explained in the law. The implementation 
of this amendment in GST law will overturn the 
Supreme Court ruling, which allowed realtors to 
claim input tax credit (ITC) on construction costs 
if the building was used for rental purposes. 
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FinMin says some changes 
may take effect from April
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GST Council paves way for  
CGST Act amendments
“The proposed retrospective 
amendment with respect to 
GST input tax credits may 
have to pass the test of consti-
tutional validity as this 
amendment is merely to 
defeat the Supreme Court's 
judgment,” said Abhishek 
Rastogi, founder of Rastogi 
Chambers, who had argued for 
a dozen petitioners before the 
Supreme Court on this issue. 

The Council also decided 
to enhance compliance within 
the GST framework by intro-
ducing a new provision under 
the CGST Act, 2017. The pro-
posed Section 148A will 
empower the government to 
implement a track-and-trace 
mechanism for commodities 
which are prone to evasion. 
This system will use a Unique 
Identification Marking applied 
to the goods or their packag-
ing. By establishing a legal 
framework for this mecha-
nism, the government aims to 
facilitate the tracing of speci-
fied commodities throughout 
the entire supply chain, there-
by improving transparency 
and reducing tax evasion. 

The Council further pro-
posed amendments to 
Sections 107 and 112 of the 
CGST Act 2017, regarding the 
payment of pre-deposits when 
appealing orders that involve 

only penalties. For appeals to 
the Appellate Authority, the 
required pre-deposit will be 
reduced from 25 per cent to 10 
per cent of the penalty 
amount. A similar reduction 
to 10 per cent will also be intro-
duced for appeals to the 
Appellate Tribunal. 

As measures of trade facil-
itation, the GST Council also 
cleared the amendment in 
Schedule III of CGST Act to 
explicitly provide that supply 
of goods warehoused in a 
Special Economic Zone (SEZ) 
or Free Trade Warehousing 
Zone (FTWZ) to any person 
before clearance of such goods 
for exports or to the Domestic 
Tariff Area, will be treated nei-
ther as supply of goods nor as 
supply of services. “This 
brings transactions relating to 
supply of goods warehoused 
in SEZ/FTWZ on par with the 
existing GST provisions for 
transactions in Customs-
bonded warehouses,” the min-
istry statement said. 

To allow multi-state busi-
nesses to distribute input tax 
credit for inter-state reverse 
charge mechanism transac-
tions, the GST Council 
approved a proposal to amend 
Section 2(61) and Section 20(1) 
of the CGST Act, as well as the 
CGST Rules.

Access to wider brands 
may help Amazon, 
Flipkart in qcom space
Analysts said it’s only a mat-
ter of time before these qcom 
firms expand into premium 
categories like electronics 
and fashion, which have tra-
ditionally been dominated by 
Amazon and Flipkart. 

“Amazon and Flipkart are 
in the same boat. Being late 
to the qcom space is a con-
cern for these large e-com-
merce firms. The execution 
quality of qcom companies is 
very good,” Meena said. 
“These qcom players are no 
longer startups. All of them 
have at least $1 billion in cash 
to deploy and can raise more 
from the market. It is going to 
be a tough task for Amazon 
and Flipkart.” 

As consumer preferences 
shift toward the convenience 
of last-minute grocery deliv-
eries, qcom companies are 
outpacing traditional retail-
ers, with 46 per cent of con-
sumers surveyed reporting a 
decrease in purchases from 
local kirana shops, a Datum 
Intelligence report has said. 

The qcom market size is 
projected to reach $40 billion 
by 2030 from $6.1 billion in 
2024, according to the report. 
The rapid acceptance of 
qcom among consumers 
demonstrates a clear willing-
ness to pay for the conven-
ience of immediate, on-
demand purchases. 

Experts said qcom compa-
nies are dealing directly with 
fast-moving consumer goods 
(FMCG) players and manu-
facturers, saving 10 to 15 per 
cent on margins. As their vol-
umes increase, they will 
secure better pricing from 
FMCG companies. Qcom 
platforms are also seeing a 
surge in advertising revenue, 
all of which contribute to a 
path toward profitability. 

Samir Kumar, the newly 

appointed Amazon India 
head, recently announced 
that the firm was piloting 15-
minute delivery in Bengaluru 
this month. 

Experts said that what 
would work for Amazon and 
Flipkart is wider selection of 
products, better pricing, and 
access to a very large number 
of brands. 

Although Amazon and 
Flipkart have massive logis-
tics infrastructure and large 
warehouses primarily located 
on the outskirts of cities, they 
may need to adjust their oper-
ations and move closer to 
customers for 10 to 30-
minute deliveries, according 
to industry sources. 

What works for qcom 
firms, according to experts, 
are their dark stores, which 
are mini warehouses located 
in densely populated areas to 
minimise delivery times. 

As of September 30, 
Blinkit housed 791 dark 
stores, up from 639 at the end 
of June, and it plans to 
expand to 1,000 dark stores 
by the end of the fiscal year 
and 2,000 by the end of 2026. 
It also aims to extend services 
into Tier-II and -III cities. In 
the second quarter of FY25, 
Swiggy’s qcom platform  
Instamart added 12 cities and 
52 stores and improved its 
contribution margin by 124 
basis points Q-o-Q. It plans to 
double its dark store count by 
March 2025 (from 523 on 
March 2024) while increasing 
the average size of its stores 
by 30 to 35 per cent.   

Zepto, on the other hand, 
saw its operating revenue 
more than double Y-o-Y 
~4,454 crore in FY24. It plans 
to use the capital it has raised 
to double the number of its 
dark stores to 700 by March 
2025.  

Bajaj, for example, is expected to expand 
its dealer network from 2,000 to 3,000  
outlets. 

Similarly, Ather plans to add 600–700 
dealers in FY26 from its current base of 260. 

Meanwhile, Ola has announced it will 
open 3,200 stores on December 25, catering 
to smaller cities, towns, and tehsils, a move 
it claims will disrupt the market. This will 
take the company’s total stores across the 
country to 4,000. 

According to industry, this market 
expansion is accompanied by the launch 
of 15–20 new e-scooters, some of which 
have already been announced and are 

expected to hit the roads next year. These 
scooters will cater to all segments of the 
market. 

For instance, Ola has launched an e-
scooter for the gig market priced at ~39,999, 
and an entry-level model at ~59,999. On the 
other hand, Bajaj recently announced two 
new e-scooters in the premium segment, 
priced at ~1.20 lakh and ~1.27 lakh, and hint-
ed at a sub-~1 lakh model. 

Honda, meanwhile, plans to launch two 
e-scooters with swappable battery options, 
although many remain sceptical about the 
viability of this feature in the Indian  
market.

Rising dealer network drives e-scooter demand
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Yields on AAA-rated 
corporate bonds trail 
SDLs in long tenors
ANJALI KUMARI & SUBRATA PANDA 

Mumbai, 22 December 

State bond yields have been trading higher 
than AAA-rated public sector undertaking 
(PSU) bonds for maturities of 10 years and 

beyond, data showed. 
Recent state development loans (SDL) auc-

tions have shown average yields of around 7.11 
per cent for longer tenors, climbing to 7.23 per 
cent in annualised terms. 

On the other hand, AAA-rated PSU bond 
yields for similar maturities are trading slightly 
lower, between 7.10 per cent and 7.16 per cent. 

Market participants said that the price dif-
ference is largely driven by heavy supply, timing 
mismatches in fund flows, and rising global 
interest rates. 

“This yield differential is influenced by a 
combination of increased supply, investment 
behaviour driven by regulatory mandates, and 
broader macroeconomic factors,” said 
Venkatakrishnan Srinivasan, founder and man-
aging partner of Rockfort Fincap LLP. 

“Following the Federal Open Market 
Committee’s (FOMC’s) hawkish commentary 
alongside a 25 basis points (bps) rate cut, global 
yields, including US Treasuries, have risen, 
causing an upward adjustment in Indian bond 
yields,” he added. 

Bond yields surged post the US Federal 
Reserve meeting outcome as the Fed indicated 
towards a more measured pace for future reduc-
tions. This has triggered uncertainty across 
financial markets, said dealers. 

The US rate setting panel cut the interest 
rates by 25 bps bringing down the Fed Funds 
rate to 4.25 per cent-4.5 per cent. This has spilled 
over to the Indian bond market, causing yields 
across instruments, including SDLs and PSU 
bonds, to rise by 4–5 basis points for tenors of 
10 to 15 years. 

Additionally, the Fed’s latest dot plot 
revealed a significantly more hawkish stance, 
with only two rate cuts projected for 2025 — 
half the number anticipated in September — 
and just two additional cuts expected in 2026, 
against the previous expectation of four rate 
cuts. 

SDLs, issued by state governments and man-
aged by the Reserve Bank of India (RBI), are tra-
ditionally considered nearly as safe as govern-
ment securities (G-Secs). 

“This has happened before where SDL yields 
have traded higher than corporate bonds. It is 
mainly because of an increase in supply and 
also the demand for AAA-rated bonds is signif-
icant. The yield also depends on outlier states 
where the amount of freebies and the supply of 
bonds are comparatively higher,” said the treas-
ury head at a private bank. 

Market participants said that seasonal fac-
tors are also at play. Provident and pension 
funds, which see inflows from contributions 

and interest payments in December and 
January, typically prioritise AAA-rated PSU 
bonds early in the fiscal cycle. 

These bonds offer liquidity and align well 
with their portfolio mandates. 

However, SDLs remain a favourite for long-
term investors like pension funds and insurers. 
This is especially for those looking to lock in 
higher returns ahead of an expected rate-cutting 
cycle starting in February. Adding to the pressure 
is a liquidity crunch in the banking system. 

SDL issuances, concentrated in the second 
half of the financial year, have coincided with 
rising US Treasury yields and a weakening 
rupee, which recently breached ~85 a dollar. 
These factors have tightened domestic mone-
tary conditions, pushing yields higher across 
the board. 

Despite these challenges, SDLs continue to 
attract strong interest from institutional 
investors, who view them as a low-risk option 
with attractive returns. 

The higher yields on SDLs compared to AAA 
PSU bonds reflect market dynamics like sup-
ply-demand imbalances rather than an increase 
in perceived risk. 

As the financial year wraps up, SDL yields 
are expected to stay elevated, shaped by ongo-
ing supply adjustments and market anticipation 
of domestic and global policy changes.

Ahead of Budget, 
CII calls for reforms 
in PSL framework 
HARSH KUMAR 

Jaisalmer, 22 December 

The Confederation of Indian 
Industry (CII) has proposed 
significant reforms to India’s 
priority sector lending (PSL) 
framework and suggested the 
inclusion of emerging and 
high-growth sectors like 
green initiatives and digital 
infrastructure to make it 
more aligned with the coun-
try’s long-term developmen-
tal goals and evolving eco-
nomic priorities. 

The apex industry body 
has also called for the creation 
of a high-level committee to 
review PSL norms while 
pitching for setting up more 
Development 
Finance Institutions 
(DFIs) to support 
emerging sectors. 

PSL, a key policy 
tool mandated by the 
Reserve Bank of 
India (RBI), ensures 
banks allocate a por-
tion of their loans to 
crucial sectors such 
as agriculture, education, 
housing, and small industries. 
This mechanism has been 
instrumental in ensuring 
equitable credit distribution 
and fostering socio-economic 
development across under-
served regions. 

The CII pointed out that 
despite being successful, the 
PSL framework required 
recalibration to stay relevant. 

“To achieve the vision of 
Viksit Bharat 2047, it is imper-
ative that the PSL framework 
be reviewed and updated 
every 3-4 years,” said 
Chandrajit Banerjee, director 
general of CII. 

Noting that the PSL allo-
cations should reflect the 
changing contributions of 
sectors to India’s GDP and 

their growth potential, he 
asserted that while agricul-
ture’s share of GDP has 
dropped from 30 per cent in 
the 1990s to about 14 per cent, 
its PSL allocation remains 
unchanged at 18 per cent. 

The CII has recommended 
the inclusion of emerging sec-
tors in the PSL framework to 
ensure sustainable growth. 
These sectors include green 
initiatives, digital infrastruc-
ture, increased focus on  
sectors like digital technolo-
gies and artificial intelligence, 
and healthcare. 

The industry body also 
highlighted the need for 
greater focus on infrastruc-
ture and innovative manufac-

turing expected to 
play a pivotal role in 
driving India’s future 
economic growth. 
The CII also  
recommended tran-
sitioning to out-
come-based metrics 
in credit distribution, 
shifting the focus 
from rigid lending 

targets to measurable devel-
opmental outcomes, ensur-
ing that credit allocation 
leads to tangible, impact-dri-
ven results. 

“The evolving economic 
landscape necessitates a shift 
towards a more dynamic and 
responsive PSL framework 
that supports high-growth 
sectors crucial to India’s 
future,” Banerjee added. 

The CII’s proposals aim to 
ensure that India’s credit dis-
tribution is more aligned with 
its long-term developmental 
goals, enhancing the impact 
of financial resources in driv-
ing the nation’s progress. The 
proposals came ahead of 
Union Budget 2025-26, likely 
to be tabled in Parliament on 
February 1.

n Market participants said the difference is 
driven by heavy supply, timing 
mismatches in fund flows, and rising 
global interest rates 

n Dealers said the bond yields surged post 
the US Fed meeting outcome as it 
indicated towards a more measured pace 
for future reductions 

n SDL yields to stay elevated due to ongoing 
supply adjustments and market 
anticipation of domestic and global policy 
changes

KEY INSIGHTS
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The Goods and Services Tax (GST) Council 
on Saturday postponed a decision on 
cutting tax rate on life and health 
insurance premiums, officials said. The 
55th meeting of the GST Council, chaired 
by Union Finance Minister Nirmala 
Sitharaman and comprising state 
counterparts, decided that some more 
technicalities needed to be ironed out 
and tasked the group of ministers (GoM) 
for further deliberations. Bihar Deputy 
Chief Minister Samrat Chaudhary said 
one more meeting of the GoM on 
insurance is required to take a call on 
taxation of group, individual, senior 
citizens’ policies. “Some members said 
more discussions were required. We 
(GoM) will meet in January again,” 
Chaudhary told reporters. PTI

GST Council 
defers decision to 
cut tax on life, 
health insurance

Seven Indians have been injured in the deadly car-ramming attack in the 
eastern German city of Magdeburg and the Indian embassy in Berlin is providing 
them all possible assistance, official sources said on Saturday night. A 50-year-
old man drove his car into crowds at a Christmas market on Friday evening in 
Saxony-Anhalt state’s Magdeburg, leaving at least five people dead and nearly 
200 injured, according to German authorities. PTI

5 dead, 7 Indians among 200 injured 
in German Christmas market attack

A US judge ruled on Friday in favor 
of Meta Platforms’ WhatsApp in a 
lawsuit accusing Israel’s NSO 
Group of exploiting a bug in the 
messaging app to install spy 
software allowing unauthorised 
surveillance. US District Judge 
Phyllis Hamilton in Oakland, 
California, granted a motion by 
WhatsApp and found NSO liable 
for hacking and breach of 
contract. The case will now 
proceed to a trial only on the issue 
of damages, Hamilton said. NSO 
Group did not immediately 
respond to an emailed request for 
comment. Will Cathcart, the head 
of WhatsApp, said the ruling is a 
win for privacy. REUTERS

US judge finds 
Israel’s NSO 
Group liable for 
WhatsApp hack

More than two weeks after he took the oath of office, 
Maharashtra Chief Minister (CM) Devendra Fadnavis (pictured) 
on Saturday allocated portfolios to his council of ministers, 
retaining the crucial Home department with him. Fadnavis 
will also handle Energy, Law and Judiciary, General 
Administration Department and Information and Publicity 
departments, an official statement said. Deputy CM Eknath 

Shinde was allocated Urban Development, Housing, and 
Public Works Department. Ajit Pawar, another deputy 

CM, got Finance and Planning, State Excise. PTI

Maha portfolio: CM retains Home, 
Shinde gets Urban Development
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Retail prices of 65 new drugs fixed
SANKET KOUL 

New Delhi, 22 December 

The National Pharmaceutical 
Pricing Authority (NPPA) has 
fixed retail prices for 65 new 
drug formulations and noti-
fied ceiling price fixation of 13 
formulations. The regulatory 
body, under the Department 
of Pharmaceuticals, also 
revised the ceiling prices of 
seven other drugs to include 
the impact of the 0.00551 per 
cent increase in drug prices in 
the National List of Essential 
Drugs (NLEM), based on the 
changes in the wholesale 
price index (WPI) for 2024. 

The decision to revise the 
prices of the formulations was 
taken during the authority’s 
128th meeting on December 
12. Prices have been fixed for 
drugs used to treat Type 2 dia-
betes, high cholesterol, bacte-
rial infections, and 
painkillers, whereas drugs 
with revised ceiling prices 
include vaccines for rabies, 
tetanus, and measles, among 
others, according to multiple 
notifications from the NPPA. 

The revision and fixation 
of retail and ceiling prices is a 
routine exercise undertaken 
by the NPPA. The drug pric-
ing regulator is vested with 
the responsibility of fixing 

and revising the prices of 
pharmaceutical products, 
enforcing provisions of the 
Drug Price Control Order 
(DPCO), and monitoring the 
prices of both controlled and 
decontrolled drugs. In a 
recent government notifica-
tion, retail prices of essential 
fixed combination drugs 
(FDCs) such as a combination 
of atorvastatin and ezetimibe 
tablets, used to treat high cho-
lesterol, by reducing “bad” 
cholesterol (LDL) and triglyc-
eride levels have been fixed. 
FDCs are drugs that contain a 
combination of two or more 
active pharmaceutical ingre-
dients (APIs) in a single form, 
usually manufactured and 
distributed in a fixed ratio. 

Other FDCs included in 
the list include the combina-
tions of dispersible amoxy-
cillin and potassium clavu-
lanate used to treat bacterial 
infections such as sinusitis, 
and gliclazide and met-
formin hydrochloride, which 
is used to treat Type 2 dia-
betes. The list also includes 
dietary supplements such as 
oral cholecalciferol (Vitamin 
D3) tablets and antifungal 
itraconazole capsules. 

The 20 drugs whose ceil-
ing prices have been revised 
include 13 new drugs such as 
injectable immunoglobins for 
rabies, tetanus, measles, and 
BCG, whereas prices of the 
other seven drugs have been 
revised after review order to 

include WPI rate impact. 
This list of seven essential 

formulations includes 
injectable version of thiamine 
(Vitamin B1), versions of lig-
nocaine (local anesthetic), 
tablets for ascorbic acid 
(Vitamin C), and tablet and 
liquid versions of clar-
ithromycin (antibiotic). 

The government notifica-
tion mentioned that manu-
facturers of scheduled formu-
lations selling its branded, 
generic, or both versions at a 
price higher than the ceiling 
price (plus Goods and 
Services Tax as applicable), 
shall revise the prices of all 
such formulations downward 
not exceeding the ceiling 
price specified.

NPS Vatsalya 
onboards 75K 
people since 
Sep launch
AATHIRA VARIER & ANJALI KUMARI 

Mumbai, 22 December 

The National Pension Scheme 
(NPS) is trying to make itself 
accessible to individuals of all 
ages and its recently-launched 
NPS Vatsalya, for minors to secure 
their future, is making good 
progress as it has on boarded 
75,000 people since its launch in 
September this year, Pension 
Fund Regulatory and 
Development Authority (PFRDA) 
Chairman Deepak Mohanty said 
on Saturday. 

Finance Minister Nirmala 
Sitharaman had in September 
launched NPS Vatsalya. 

“NPS has emerged as a very 
flexible and user-friendly pension 
scheme. It is accessible to people 
starting from age 0 to 70. I used to 
tell the government that we love 
our children more than ourselves. 
So, definitely parents may not 
have NPS for themselves, but they 
will get it for their children and the 
number is making good progress. 
It has been a few months and we 
got about 75,000 people onboard 
NPS Vatsalya,” said Mohanty dur-
ing the launch of Association of 
NPS Intermediaries. 

n The decision to revise the prices of 
the formulations was taken 
during the NPPA's 128th meeting 
on December 12 

n Prices have been fixed for drugs 
used to treat Type 2 diabetes 

n The government mentioned  
that makers of scheduled 
formulations shall revise the 
prices of all formulations 
downward not exceeding the 
ceiling price
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