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GST Council paves way for
(GST Act amendments

“The proposed retrospective
amendment with respect to
GST input tax credits may
have to pass the test of consti-
tutional validity as this
amendment is merely to
defeat the Supreme Court's
judgment,” said Abhishek
Rastogi, founder of Rastogi
Chambers, who had argued for
a dozen petitioners before the
Supreme Court on this issue.
The Council also decided
to enhance compliance within
the GST framework by intro-
ducing a new provision under
the CGST Act, 2017. The pro-
posed Section 148A will
empower the government to
implement a track-and-trace
mechanism for commodities
which are prone to evasion.
This system will use a Unique
Identification Marking applied
to the goods or their packag-
ing. By establishing a legal
framework for this mecha-
nism, the government aims to
facilitate the tracing of speci-
fied commodities throughout
the entire supply chain, there-
by improving transparency
and reducing tax evasion.
The Council further pro-
posed amendments to
Sections 107 and 112 of the
CGST Act 2017, regarding the
payment of pre-deposits when
appealing orders that involve

only penalties. For appeals to
the Appellate Authority, the
required pre-deposit will be
reduced from 25 per cent to 10
per cent of the penalty
amount. A similar reduction
to10 per cent will also be intro-
duced for appeals to the
Appellate Tribunal.

As measures of trade facil-
itation, the GST Council also
cleared the amendment in
Schedule IIT of CGST Act to
explicitly provide that supply
of goods warehoused in a
Special Economic Zone (SEZ)
or Free Trade Warehousing
Zone (FTWZ) to any person
before clearance of such goods
for exports or to the Domestic
Tariff Area, will be treated nei-
ther as supply of goods nor as
supply of services. “This
brings transactions relating to
supply of goods warehoused
in SEZ/FTWZ on par with the
existing GST provisions for
transactions in Customs-
bonded warehouses,” the min-
istry statement said.

To allow multi-state busi-
nesses to distribute input tax
credit for inter-state reverse
charge mechanism transac-
tions, the GST Council
approved a proposal to amend
Section 2(61) and Section 20(1)
of the CGST Act, as well as the
CGST Rules.



