- MUKESH JAGOTA
New 'Dahi, November 22

THE REVlEWOFAsean IndiaTrade
in Goods Agreement (AITGA) will
start with discussions on making
the Rules of Origin (ROO) more
; comprehenswe and detailed, as
New Delhi is keen to remove the
scope for exporters from third
countries toexploit the preferential
tanffslasemor officialsaid. " "
. “Itisandgreement on tradein
goods; andnotsemces,andhere,the :
coreareais marketaccessand ROO.

so we have said/(to Aseannegotia- 'i,-, :

tors) that we'should start talkson’
these first. Other isses aré routine
liketrade remedles,” theofficial,who -
. did notwish tobeidentifiedssaid. -
“The: ROO rewslemwould bein
linewith'the provisionsinthétrade
- agreéments thatare currentlybeirig %
¢ negotlated where extent of value
addifion in api oduct ongmaung
“from the exporting country is dif-
* ferent for each chapter or product. -
Currently,the ROOisnot-a very
detailed chapter in AITGA. This is
seen fo be still allowing businesses
from third countries to utilise this
FTA, forexports toIndia.“Weneed to
lookatROO inaverydifferentman-
- nerbecause different sectorsbehave
. dﬁetently,”the officialadded.
After years of negotiations,
AITGAwas signed in 2009 and at
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that time the ROOs framed were

' very generic in nature. For non-
- manufactured products, agricul-

ture products and marine items,

- grown or extracted or obtained
< from territorial waters of the coun--

ties partlapatmg in the pa¢t, were”
eligible for concessional duties.
In manufactured products,

- domestic value addition of 35% of

FOB (the cost at the frontier of the
exporting country) value was man-
dated.Another condition foravailing
concessmnal__tanffs was that final:
processing is performed within the
territory of the exporting country.

“Wewant tomakeé rules of origin
in AITGA more granular and prod-
uct specific;the official said. -

In trade talks with Australia, -

value addition norms for 6,000
productsare being negotiated indi-
vidually. Even with the UK, product
specific value addition norms are
discussed and is one of the con-
- tentiousissuesin the talks: :
“In newer agreements under
consideration the value addition
requirementsare different foreach
product. These values can’t be the

'same for agricultureand manufac-

tured productsthe official said.

While agriculture products are
mostlygrownand processed locally, -
manufacturing happens in global -

value chains.

For the review, the governmerit

hasheld stakeholder_ consultations

Wlth 7-8 mdustry groups.
" The AITGA entered into force
on January 1,2010 which created |
one of the world s largest free
trade areas. Since then, the trade
deficit with Asean widened from
$4.98 billionin 2010-11,the first
" full yeat'of operatlon of AITGA'to
$43.57 billion in 2022-23. The
‘widening of the deficit by §17.51
‘billion in the last financial year is -
alarming ‘as in -2021-22, the
deficitwas $25.76 billion.

Within five years of the agree-
ment on goods being activated, -

. Indiahad started asking fora review
- -ofthepactasitsimports from Aseari

zZoomed but it could not derive the
expected benefits. India'maintains
that'its exports to Asean have been
mpeded by non-reciprocityin FTA
comcessions, non-tariff barriers,
import regulations and quoftas.-
ThAugustthisyear,bothsideslaid
down the framework andadeadhne
0f 2025 to completethe review.. -
Apartfromi rules of origin, othet
areas where talks will focus.on are’-
goods. Both rules of origin'and-
goods trade will be negotiated by
separate sub- committées. -
The in-person ;omt commiittee
meeting on the review is expected :
inthe t‘mrd week of February. i
Before that one, virtual meeting -
of thejoint commitieg: maybe held, -
theofficialsaid. =~ . . ..



