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- on investment,: productior

i iotial trade and em-
p he International
Monetary Fund (IMF) said
on Tyesday as part of its uj
date 1o global economx
growth forecasts:

in the, IMF’g
Econonuc Outlook ‘which
*|. ‘wasreleased as policymakers
meet at the IMF and 'Wor]
Bank ‘annual meetings ‘th
~week to discuss efforts’ to
boost global' growth, - deal
* with' debt distress and. fin-
ance the green energy trans-
ition: “The rising adoption of
EVs : represents a :funda-

ithe global, automotjye : in-

:1ing consequences,” the IMF
1 sald.

'The move toward EVs has
accelerated in recent years
iand is seen ‘as a key way to
“help countries’ achieve cli-
mate goals. In:2022, trans-
portation accaunted for 36

‘ The glo’ml transition toward:

have “far-reaching” unpacts ¢
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per cem of ,greenhouse gas

emissions in-the/US, 21 per
centin the EU;and 8 per cent
in Chma, t:he IMF sald

<RISINGEVADOPTION k

Rising ‘adoption of EVs has .

been supported by the EU’s

goal of reducing emissions’
“from cars by 50 per cent for’

the 2030-35 period from the

2021 levels, ‘while- the. US
government: has - provided -
o subsxdles for. EVs

The ‘IME:noted that the

- :global automotive  industry:
stands; oyt for having high, .
“wages, strong.profits, large.?‘

export markets and-using a -/

vhxgh degree of technology..
« The: acceleration - toward
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oals slcomers

and Ch‘tu‘“,', :

EVs would remake that land-

scape, particularly if China-:
maintains its current-edgein .
productlon ;ande - exports
: against US; and- European
. rivals.« Under: ivealistic. BV « .,

market

IMF said. -

enetration - scen- .

.-arios, Europe’s GDP would ;-
~ be reduced by about-0.3. per - ::
centinthe medium term, the

| |
“In these scenanqs, em-
ployment declines the
automotive sector;, and la-
bour reallocates graduallyto ||
. less capital-intensive $ect0rs 18
(with lower value added per |
,Worker),” the IMF sax?

DUI‘Y ON CHINESE EVS
‘Bothithe US and EU havei im-
- posed, tariffs on Chinese- |
-made EVs to counter what |

they say-are unfair subsidies

from. Beijing -to Chmese

manufacturers. .

+».; Last-month, the Us mtro— 4

duced a.100 per cent duty on
‘Chinese EVs; -while. earlier .
+this: ‘month EU member-
States narrowly backed im- |
<portduties on Chinese-made . |

: _EVs of upto 45 per cent.

Chinese EV makers have
so far. priced their vehicles'
below: their rivals, a crucial
advantage given EVs | cur-
. rently remain more expens-
ive than gasoline alternatives
and demand has been weak-
. eningfor EVs globally.
The “French government
said . earlier this monlsh it
would reduce its support for ;
EVbuyers, joining Germany,
whigh ended its- subsidy
scheme 1ate lastyear. ]




