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The International Monetary *
Fund (IMF) has retained In-

dia’s economic growth at 7
per cent during the current
fiscal (2024-25).

This comes as Finance -

Minister Nirmala Sithara-

man said that India’s contri- -
bution to global growth is

projected to see an increase
of 2 percentage points in the
next five years.

“The outlook is for GDP
growth to moderate from 8.2
per cent in 2023 to 7.per cent
in 2024 and 6.5 per cent in

2025 because pent-up de-"

mand accumulated  during
the: pandemic has been ex-
hausted as the economy re-
connects,with its potential,”
IMF said in its annual public-
ation of the ‘World Eco-
nomic Outlook.’

For FY26, it retained its
forecast of 6.5 per cent.
IMF’s projection is lower
than the RBI’s forecast of 7.2
per cent but at par with the
upper end of the Economic
Survey’s forecast of 6.5-7 per
cent. Many other agencies
have  projected - India’s
growth between 7. per cent
and 7.5 per cent.

ON GLOBAL ECONOMY

Talking about global eco-
nomy, the outlook main-
tained the growth projection
at 3.2 per cent for 2024 but
lowered the forecast by 10
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basis pointsto 3. 2 per centin
2025, -

, Further, it said the Ievel of
uncertainty surrounding the
outlook is high. Newly-elec-
ted governments (about half
of the world population has
gone or will go to the polls in

2024) could introduce signi+.

ficant' shifts in trade and
fiscal policy.

‘Moreover, the return of‘ .

financial market volatility
over the summer has stirred
old fears about hidden vul-
nerabilities.

- “Thishas heightened anxi-
ety over the appropriate
monetary policy stance —
especially in countries where
inflation is persistent and
signs of slowdown are emer-

ging. Further intensification -

of geopolitical " rifts could
weigh on trade, investment,
and the free flow of ideas.
This could -affect long-term
growth, threaten. the resili-

ence of supply chains and

create difficult trade*offs for

central banks > the report

said.

FIPS OPTIMISM‘ &

The release of the repo,rt is.

part- of the IMF and World
Bank annual meeting taking
place in Washington, which
will also be attended by Fin-
ance  Minister ~ Nirmala
Sitharaman, who has already
reached the US.

Addressing. an _event at
Columbia University, she
said that' despite an increas-
ingly: complex global envir-
onment, India’s macroeco-
nomic fundamentals remain
sound, acting as a strong

foundation upon which to

‘build future growth,

“In’ 2013, India ‘was the:

. 10th largest economy in the

world at market“exchange
rates. Presently, it isthe
fifth-largest - economy, and
the IMF +has: proj
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economy by 2027,” she said. .
According to her, India’s

' good economic -growth can

be attributed to its -astute’

Covid-19 management,
coupled with a series -of
measures undertaken by the
government to strengthen
its manufacturing capabilit-
ies, focus on digital and fin-
ancial systems, simplifica-
tion of . regulatory
‘procedures, .and "~ enhance-

ment. in the’ ease of doing

business.

sharing innovations and con-
tributing to global peace and
prosperity.

“The coming décades will
be defined by how effectively
India- manages its demo-
graphic. - dividend,
strengthens its global part-
nerships and navigates the
complexities of a' rapidly
changing world.

“ While there are chal-
lenges ahead, there are also
abundant: opportunities for
Indiato lead the way not just

She said that India’s role—in. economic,.terms: but -in

1nthewor1dlsexpmm2@d
constructively with the in-
ternational community,

shaping the global discourse
on technology, sustainability
and mclusxve growth’ she




