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MSMEs (micro, small and '

medium enterprises) often
refrain frorn invoking stat-
utory provisions, which en-
tail penalties, against buyers
delaying payments due to
weak bargaining power and
the fear of losing future busi-
aess oppormnities, said
Swaminathan J, DeputY Gov-
ernor, Reserve Bank oflndia-

"MSMEs commonlY en- '

counter a persistent issue of
delayed payments. The delay
in receiving payments Pro-
longs their operating rycles
and diminishes thek capa-
city. to firlfiI oristing orders
or secure new ones.

"Despite the existence of
statutory provisions...
MSMEs often refrain from
invoking them," he said at
the Annual Pay of the For-
eign Exchange Dealers Asso-
ciation of India (FEDAI).
Their reluctance stems from
a combination of weak bar-
garning power and the fear of
losing futue business -op
porn:nities, he added.

ACCESSTOETNANCE
Swaminathan observed that
credit is , crucial for the
growth of MSMEs, and af-
fordable funds can boost
their competitiveness.

"Banks often use asset-
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businesses
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to eo-
MSME

funding opportunities ftom
ttrd formal banking sector,"
he said. !\rrther, as many
MSMEs mainly operate in
the informal space, assessing
their creditworthiness can
be difficult due to informa-
tion asTmmetry, particularlY
with respect to the financial
performance of their busi-
nes6es. The DePury Gov-
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entity, they encounter signi-
ficant rise in regulatorY ob'
ligations and cost of comPli-

growthpotential
Developing MSME

clusters can provide shareil
infrastrucnue; services and,
access to larger markets,.
which can sigrrificant$ en-
hance their growth poten-
tial. Swaminaihan suggisted
that banla consiiler oPeniitg
more MsE-focused branch
offi ces preferably with forex
facility, within ttrese.
ciusters.

These ' specialised^
branches will not only faeilit-
ate easier access to credit for
MSEs but will also. sefi/e as

future

offer-.
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