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r,,'orki cannot be based on an
abstract, theoretir:trl and
model specific construct
which is unobssrvable and
rinrcvurying. I lcrtcu, anyjus.
tilicarion lor ptilicy u:rsing
lrascd on so rail..d high i-cli
rates can be mislt-'acling,', the
Gover:ror sairi.

{UII'ES UNCI{AN(;}i:D
IIBI crn Thursdry releiscd
mir ru((i olitllt' Jii i't i nrerrirrg
hrlJ durirrg Augrsr r, ro u,
l0-l-1. 'l llr (.onlrniilcr dr.-
cidec'l by a 4 to 2 ftt{ority rn

kccp thc politry rcpo ratc un-
char:ged at 6.50 per cent.

The resoiution "to rernain
focuscd on withdrtwal ol ac
commodarion to rnsuri thirt
i nilatiorr progrcssively ul iglr s
to tire target, while suppon-
ing gruwth too was decided
bya simiiarmajoriry.

Goyai, Emeritrrs ' pro-
fessor, IGIDR, Murrrbai, ob-
served that dre F'ed in indic-
ating, ; eur in its Septcmber
rneeting, pointed our that
sincc rncnerary pol)cy acts
with a iag thcy can'r aftbrd ro

tiunT trend aud iow core in-
flation indicates growth is
bcJow porcrrrial, implying
reai rates arq above the NIR
and there is scope to reduce
the repo rate and raise
growth.

ft.iIX!:ID trll!:SI,OhISE
Vanna, Prolessor, IIM
(Ahmedabad), .underscored
that forthe last several meet-
ings, he ha: been erpressing
co[cerns about tite unac-
ceptable growth sacrifice in-

1'

Varrna noted that on a ibr-
ward looking basis, rhe cur-
rent repo rate of 6.5 per cent
lraflslalis into a reirl ri:.re ut
2.1 per cent. T'his is weil
above wirat is needed ro
drive inflation to rhe target
of4 per cent. "It is true tirat
disinflation htrs been pro-
tracted and therefore r*-
stricdve moneruy policy hrs
to be maintained for a liw
more quatters. But a real in-
terest rate of 1.5 per cent is
suffrciently restrictive ln this
environnlent.
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ti;;(i"d ;$Yp;[:iii"' RBI Governor Shaktikanta Das rebuffs cails for rate cut, bats for continued caution on policy easlng

(}ur Sureau
Mumbai

Rrservc BanJi ot lndia Cov-
crnor Shattikanr:,r Das
co.i,rLeretl c.rils fur'r 2S irasis
poilts policy repo rate cut
irom two rate-setting panei
nr(nlllcrs - funilDa Goyd
:rrtd Jitt'rtrith R Virmra - srer
ing rirJr u,irir a lorccast ui4.S
pcr ccnl heidiiire inllatio,:
lbr FY25, the presenr rate is
brtradiy in balance and
auoids costly sacdficr. ol'do
mestic econornic activity.

At rlre nronerarl polict'
cori-irnirtee's lateit' bi'-
rnonrhiy meeting; Das em-
phasiscd that, ar this srlge,
wiren durable disinflation ro
the tar"get is stiil a work in
progress, the issue ofequilib-
r-ium naturai interesr rate
(NIil) is prerrrarure.

hiIR is rhe short-term real
iirterest race tirar would pre-
vail in the absence of busir
ress cycle'shocks, rvith our-
iiut at poteiltial, savilq
cqu;ring investment ar:tl
srairle iutladon.
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