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The landed cost of steel im-
ports will be cheaper even
after the levy of 12 per cent
safeguard _duty if ‘global .
prices continue to fall on the
- back of weak demand and the
tanffwar s

~Steel prices globally are on
a2 free fall amid pe
‘oversupply and risin; ,
protectionism. This “could
. limit the. ability -of Indxan
- players to take addmonal“
" hikes. . :
Net—net, while xhe lmposx—'
tion of safeguard duty wﬂl ‘
support 1mport parity,

. global .
sub&ue&demand m Chmau

complate normalisation of
price dynamics may take
longer, said a Crisilreport.

Apart from cheaper  im-

port QKECES, dOlTXEStIC pnces ]

may be restricted by an ex-

pected increase in doxestic |

supply from new capacities.
Last fiscal, average do-

mestic flat steel realisations
fell 10 per cent year-on-year,
pulling down the Ebitda per -

tonne ’»"o below its decadal
average:. of <10, 000 per
tonne. This . was- because
adwmds, such as

helghte ed global ‘oversup-
plyand pricing pressures.

in fowico

.

CHEAPER IMPORTS
The redirection of steel ex-
ports from surplus eountries

such; as China, South Korea
and Japan led-to an increase
gst imports into In-
dia, hurting domestic steel
realisations that are infiu-

enced by the landed cost of
imports. After multiple years
of limited additions, the in-

- dustry added ‘10 million

tonnes per annum (mtpa)
capacity last fiscal and an-
other 10-12 mtpa is planned
inFY26.

Steel
adding these capacities on
the back of healthy domestic
demand of 9-10 per cent ex-
pected in FY26, on account
of continued infrastructure
push and robust demand
from the building and con-
struction segments.

Ankush Tyagz Associate
Director, Crisil Ratings, said
while the safegiiard duty and
favourable cost of produc-

companies  are

4

hL es hit by weak gi@ bai d@mand overguppiy

tion will prop up operating
proﬁtablhtym this fiscal, do-
mestic utilisation will also
have to keep pace with the
capamtyaddmons

"Healthy domestic demand

growth, which is expected to
be higher than global aver-
age, will drive volume
growth and margin recovery
to around ¥10,500-11,000
per tonne, he said.

In the near term, with the
duty intervention and relat-
ively favourable input costs,
the Ebitda per tonne of the
domestic ~primary  steel
makers is expected to re-
cover by 1, 000-1,300 per
tonne in FY26, said the re-.
port.
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