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With ﬁsing g’ib\l)al trade ten-

_ sions, the International
Monetary Fund (IMF) on
Tuesday lowered the growth
forecast for India during
fiscal years 2025-26 (FY26)
and 2026-27 (FY27) by 30
basis points (bps) and 20 bps
respectively. This is lower
than the global growth pro-
jection, where the dip is es-
timated at up to S0 bps.

“For India, the growth
outlook is relatively more
stable at 6.2 per cent in 2025
(FY26), supported by private
consumption, particularly in
rural areas, but thisrateis 0.3
percentage points lower
than that in the January
2025 WEO Update on ac-
count of higher levels of
trade tensions and global

" uncertainty,” IMF said in its
annual, publication ‘World
Economic Outlook (WEO).

In January, it projected a
growth rate of 6.5 per cent

for both FY26 and FY27.

tobeé. Zper cent for ‘
rent fiscal and 6.3 per cent
for the next. The growth pro-
jection for the current fiscal
is lower than the Reserve
Bank of India’s forecast of
6.5 per cent announced
earlier this month, reduced
from 6.7 per cent. However,

it is similar to the forecast .

range of the lower band (6.3-
6.8 per cent) given by the
Economic Survey.

' US RECIPROCAL TARIFF

Immediately after US Pres-

. ident Domnald Trump an-

nounced the reciprocal tar-
iffs on April 2, various
agencies cut t];xeir projec-
tions. Morgan Stanley said it
sees a downside risk of 30-60
bps to its growth estimate of
6.5 per cent for FY26. EY In-
dia said GDP growth may
come down to 6 per cent as
‘against the expectation of
6.5 per cent in FY26 if India
did not respond with suit-

able policies to, neutralise,

this adverse impact.
As the tariff war is focused

LOWERING BSTIMATES, IMP’s growth projection for the
current fiscal is lesser than the Reserve Bank of India’s forecast of
6.5 per cent announced earlier this month eerry macespstockproTo

on the US and China, growth
in both economies is expec-
ted to see a deeper impact.
For China, the IMF has re-
vised its 2025 GDP growth
downward to 4 per cent from
4.6 per cent in the January
2025 projection.

“This reflects the impact
of the recently implemented
tariffs, which offset’ the
stronger carryover from
2024 (as a result of a

stronger-than-expected
fourth quarter) and fiscal ex-
pansion in the Budget,” the
muttilateral agency said.

For the US, growth is pro-
jected to decrease in 2025 to
1.8 per cent, 1 percentage
point lower than the rate for

12024 as well as 0.9 percent-

age points lower than the
forecast rate in the January
2025 WEO Update.

“The downward revision

is a result of greater pohcy

‘uncertainty, trade tensions.

and a softer demand Qutlook,_

. given slower than anticip*
“ated consumption. growth,”

IMF said. ‘ j ;

.GLOBAL GRO‘W’I‘H
* ‘For the global number, the
IMF has used twi

! refer-
EO’s. 1Jeferx“
ence forecas mcludes tariff
announcements betWeen

“February 1'and Apnl 4 by the
' US‘and countermeasures by
. other countries.’

This re-
duces our global ‘growth
forecast to 2.8 per cent and 3
per cent this year and the
next, a cumulative down-
grade of about 0.8 percent-
age points relative to our
January 2025 WEO update,”

it said. Further, it preserited

a global forecast excluding
the April tariffs (pre-April 2
forecasts). Under this altern-
ative path, “global growth
would have seen only a mod-
est cumulative downgrade of
0.2 percentage points, to 3.2
per cent for 2025 and 2026,”
it said.




