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While the dampening global

economic outlook can im-
pact - India’s  economic
growth through weaker ex-
ternal demand, the domestic
growth engines — consump-
tion and invéstment — are
relatively less susceptible to
external headwinds, accord-
ing to the RBIs latest
Monthly Bulletin.

India’s strength to with-
stand headwinds emanating
from the uncertainty sur-
" rounding the global tariff
wars and the policy re-
sponses of different coun-
tries ‘stem from its robust
growth, fostered by a strong
macroeconomic framework
and’ moderating inflation,
with strong domestic en-
gines of growth, said RBI
staffers in an article State of
the Economy, published in
the Bulletin.

. They noted that amidst
- the;myriad challenges posed
by this volatilé external en-
vironment, India has exhib-
ired marked resilience, with
growth poised to recover

fromthe blipin H1 FY25 (6.7

per cent, year-on-year, in Q1

and 5.6 per cent in Q2). GDP

growth picked up to 6.2 per
centin Q3.

 KEYPARAMETERS

The authors observed that
GST collection in FY25
totalled ¥22.09 lakh crore —
9.4 per cent higher than in
FY24. They emphasised that
notwithstanding the global
challenges, the robust. GST
colfection underlines the re-
silience of domestic eco-
nomicactivity.

Indiz’s  manufacturing

PMI (Purchasing Managers™

Index) reached an eight-
month high of 58.1 in March
2025- (from -56.3 in Febru-
ary), reflecting acceleration
in new orders and output.

The services PMI, however, *

slowed a tad in March to 58.5
from 59 in February, al-
though it continued to re-
main stronglyini expansion-

ary mode. Business
expectations/future output
. assessments moderated

slightly for manufacturing
and services..

The authors mghhghted
that India has a low external
vulnerability, as reflected in

3I: India’s gfmwth @ﬁgmees 3588
osed to external headwinds

its modest external debt-
GDP ratio of 19 per cent and
substantial forex reserves
(close to 11 months of im-
port cover). They under-
scored ‘that India’s position
as the fastest growing major
economy, coupled with mac-

. roeconomic stability, makes
it a preferred investment

destination in a world char-
acterised by growth slow-

down and macro vilnerabil-

ities.
Additionaﬂy, a stable fin-

ancial sector provides the .-

backbone for sustainable
growth, as the Indian finan-
cial system has become moreé
robust and diverse, with

banks and NBFCs becoming.
resilient to’ macroﬁnmczal

shccxs

FARM SECTOR
RBI staffers noted that an
above-normal  South-West

monsoor- could boost farm -

income and help control
food prices. Headline infla-
tion eased to.a 67-month low
of 3.3 per cent in March,
mainly due to lower food
prices. Agriculture is likely to
maintain . momentum,
backed by strong kharif and
rabi harvests and healthy
reservoir. levels. However,
they cautioned that rising
temperatures and potential
heatwaves need monitoring.
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