*

Twesh Mishra.

New Delhi: The Centre plans to
overhaul the iron ore pricing me-

chanism in the country, which co- .
uld include’ lmkmg domeutlcally,

produ(:ed oretoprices onglobal in-
dices and developmg a national
benchmark, in a bid'to plug grade
mlsclassmcatlons and make pri-
cing transparent and efficient.
“It'sa step towards tryingtoresol-
ve the average price and ‘monthly
accounts-based system to an inter-

national ‘indexing system;” V L . .

KanthaRao, secretary at the mlnes
mlmstry told ET.

.Thegovernment is looklng atpeg-.

ging ore prices to either London
Metal Exchange (LME) or. Platts

Iron Ore Index (IODEX) and deve-

loping a:National Mmeral Index :
(officials said.

The existing policy'of a]lowmg mi-
nmg compames to self-declare iron
ore prices isfraught with inefficien-
cies as well as loopholes that allow

“:colnpanies to suppress;royalty pay-

ment to states by declaring the ore
grade wrongly, they said. Thus, the
proposed revamp will have signifi-
cant ramifications for the states of*
Odisha, Chhattisgarh, Jharkhand
and Karnataka, which produce aro-
und 96% of India’s iron ore.

CURRENT MECHANISMUNDERGLARE

At present, the government: ac- -

cepts self-declaration of price by
mining companies on the basis of

‘sampling by authorised labs. The

Indian Bureauof Mines (IBM) con-

siderssuch self-declared prices to
-announce the-average sale price

'(ASP) for different grades of - the -

ore. However, there are wide varia-
tionsinthesalepriceof similarore

grades by different miners, Offlcl-
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als said. Moreover; the ASP is de- .
clared by IBM with a lag. The Sep-
tember2023 price, forexample, was
declaredont December5.

Also, they alleged theréis a tena

dency among mining companles to.
declare even the high-grade iron’

from mining operations is pegged

-at15% of theaveragesaleprice.-

Dela’y indgclaration of ‘price by
theminesbureawalso hurtsthein-
dustry“Mmmg companies have to
pay higher royalty and district mi- .
eral fund (DMF) contributions if
ig.established that: the.declared .
sale prigeof:an‘ore varies from the
IBM published ASP for the grade
duyring the month under conside-
ration,” a representative from a
large mmmg company said. “Due
tothelagin publlshmg of ASP, net
realisation to mining companies
-from.ore sales.are.in a limbo fora
longer period, the personsaid;
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ore as low grade to pay less royalty &
‘to the state government, Royalty




