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have to work together to‘ ’take advantage of the
opp rtunlty that the IPEF is creatmg

|

e LAST MONTH THE US hosted both the ;
' Asia-Pacific Economic Cooperation

* (APEC)leaders’ meeting and the Indo-

* Pacific Economic Framework for Prosper-
! ity (IPEF). India is nota member of APEC;. -
" while Chinais. ButIPEFprowdesmalteL— i

" native grouping that excludes China and

 includes India:Itisless thantwoyearsold,
* but is gaining momentum. IPEE hasfour

~ pillars: trade, supply chains; clean econ-
- omy,and fair economy (the last lc.ferrmg
torule oflawand control of corruption, in
_ particular). India has stayed out of the

~trade pillat, butiis fully engaged inthe

‘otherthree,TheNovember202 3 meeting

"'saw the IPEF members,including India,
~andthe US ,sign a supply chainresilience

: ~ag1eement the main purpose of which is
. toreduce reliance on Chinain global sup-
~ ply chains. Progress wasalsomade on the

: . .clean econoniy and fair economy pillars,
- which will result in agreements bemg

“isigned soon.

- “Assuming that the next US plesxden—
tial election does not lead to anyabrupt .
- changes in policy (which could well hap- -
: # penin Donald Trumpis elected),the IPEF *
representsamajorregional collaboration -

forreshaping the globaleconomyandfor

dealingwith'the threatof climate change.

Ultimiately, what actually trangpires will

F depend on privatesector actorsaswellas
" governments.In this respect, the US pet-

spective on the IPEF agreements is most
revealing. A day or'two after the supply

“. ‘chain agleementwas sighed, the Wlnte !

‘ House 1ssueda1"' ctSh h f
on the PGI IPEF Investment Forum—ﬂll
aboutmcxeasmg (US) private mvestment :
in the non-US/IPEEF members that are
+developingnations, Bypopulatxon India
is by far the lar gestof; those target coun—
tries, though its economy is not.com-
mensurately big—its population i 1s 20,

ship for Global Infrastruc-

" ‘the - Investment qum, ‘
“ernmentleaders, but als )
/10 corporate leaders, nin

. ofwhomhead major

. 'Rock, Citi, and KKR:

timesthatofThailand,butits economyls

only three times as large. So, India will:
have to compete for mvestment w1thm
- the IPEF.

PGI stands fol Parther- . !

ture'and Investment, md

included notonlyIPEF gov-

cial firms; stich as Black

exception’ from a no

“financial firm was the CIO and CFO of

Alphabet/Google,whichhas cash and cast

~equivalents of $120 billion; That: figureis ( Y

considerably greater than India’s annual

' FDIinflows.The point,of course, isthatUS'

corporate cash balances (applo‘ﬂmatelyb h
-$4 trillion) represent a major source of
fundingforinves stmentsthatcanpromote
-economic developmentand dealwiththe

existential threat of climate change. This
money,and howit is spent arewhat ultl-
matelywxll matter, .«

What role will the IPEF play? Flom i

Y Economy Investor Forum. The US isalso
| creatinga PGI IPEF“InvestmentAccelera— %

torwhere it will workwith IPEFpa1tners

to develop country-tailored. inyestment
i “y‘apptoachesf01keysectors ofthetecxpxent? .

. economies. The goal will be to increase
) plo]ect~spec1ﬁcﬁnancmgandlngh qual-..
i ityproject development. Theseareallareas
. wheredeyelopingcounties stmggle due .,

: to lack of,expeltlse and prior expetience,

As is obvnoue, the
 fact: thattlndkla‘ s

. both as a catalyst for investment and ac
. constraint on exploitation. :
: The test forthis optnmstlc scenauo].

: ;‘spent The Fact Sheet mdlcates that tens

- andthisaccelerator, ifitsuc-
- ceeds, could be a:major

‘envisages non-profit par

' i+ ticipation for pmmotmgr‘

| ,' ‘workerupskilling and pro
yiding environmental pro

“ purelyaltruistic motives

‘ ;‘US prlvate investors willexpect to'earn’

- innovation in channelling"
investment to developing
IPEFnations. The plan also

| “tections.Of course,noneof ' i
!, thisis being prov1ded from

competltlve rates of iéturn, and the Us:

economic interests potentlally acting

will come as money:is committed and

i govemment i pursuing its own, strate- -+
- glcmotives.But countrieslike India can
 ibenefitfrom the expertlse being offered
'along with the access to new'sources of:
“capital, with the US govelnment snon-
-fihancial, have never been paragons of

‘billions of dollars’worth of new projects

“arein the pipeline for IPEF members. For'-
. India; the examples include up to $1 bil-
lion for an India Green Transition Fund,
' otherrenewable energyand IOgIStICS pro-
jects,and several microfinance projects.

. Some of these projects may endup being’’
.. lesssignificantthantheirinitialhype,but -

-rthatisthenature of capitalistinvestnient,
‘India,as arecipient of these investments,

- will have to playan active role in building -
- its capacity to choose and'design projects :
' 'well,andimplement them effectively—its
‘governmentand its business leaders will :

havetoworktogethetz andworkeffectively:
““totake 1dvmtage of the opportunltythat

i the IPEFiscreating. - !
~ ' Asis obvious to eve1y0ne the fact.
s tlnt India’s diaspora in the US has

become very successful, to the point of”
‘leadmg thajor US corporations in tech* .
“nology, finance and other sectors,

‘becommg thoughtleadersin busmess .
“schools; and'making a mark in the |-
' media, lawandpolitics,all bodes well for
“the economicfront. This optimistic pos-
sibilitymayeven help in promoting val-
‘testhat havebeen shared idealsinboth -

countries;though now at iskin both as
well. US corporations, financial or non-

virtue,but transparency, fairness and

equal 1espect are normative character-

istics of open, democratic societies, and

. the IPEF investment institutions can’
certamly opelate within those bounds ,




