Domestic Demand
to Drive Economy,
02 GDP Growth
Seenat 6.8%:
Barciays Report
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New Delhi: Domestic demand
will continue to remain the key
economic driver this fiscal as
the country’s gross domestic
product (GDP) is estimated to
have grown 6.8% year-on-year in
the second quarter ended Sep-
tember, Barclayshas saidinare-
port. The estimated growth rate
islowerthanthe7.8% growthre-
corded in the first quarter, but
the economy is expected to ex-
pand sequentially, the corporate
and investment banker said.
«Underlying growth trends
continuetolook robustinIndia,
with activity underpinned by |
domestic consumption, highle- l
vels of - stateled capex, and |
: > strong growth in the
utilities sectors,” sa-
id Rahul Bajoria, he-
ad of EM Asia (ex-
China) economics at Barclays.
The firm’s growth forecast for
the second quarter is higher
than the Reserve Bank of Indi-
a’s estimate of 6.5% growth in
Q2FY24 and slightly above the
6.7% median in an ET poll of 10
economists conducted last we-
ek. Barclays predicts services
. growth to moderaté from the
first-quarter, but manufactu-
ring, construction and mining
activity are expected to have
picked up in the second quar-
fer. “Growth in manufacturing
is also likely to improve compa- .
i redwithQZ(QlFYzzi),aswasevi-
dent in IP (industrial produc-
tion) growth of 6.3% year on ye-
ar in Q3 (Q2FY24), supported
mostly by growth in investment-
related sectors such as the ma-
nufacturing of machinery, elec-
trical equipment and vehicles,”
Bajoria said. Barclays projects
theelectricity, gasand water sec-
tor to register 6% growth in the
September quarter compared
with 2.9% in the previous quar-
ter, owing to a delayed monsoon
and patchy rainfall.
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