India’s growth an
outlier,inflationa
concern: FinMin
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INDIA'S ECONOMIC GROWTH in
the current finandial yearwould be a
positive outlier in the world, the
finance ministrysaid onTuesday,but
.added thatamong the downsiderisks
togrowthxshghmﬂahon
However, the decline in interna-
tional crude oil prices and continued
‘moderationin coreinflationarelikely

four-month low of 4,9% in October
The fallininflationwasmainly dueto
the decline in core (non-food, non-
fuel)inflation,whilefood inflation in
Octoberremained thesameasin Sep-

_tember. Cote inflationfellto 4.3%in

October from 4.5% in September..
The RBI, which has raised its key
policy interest rate by 250 bps since
Apnl 2022 to tame prices, aimsto -

reininflationat around 4%. |
" ‘The Centre is on track to achieve

to control inflationary s s the budgeted deficit
pressures. going for-. 1he ministry .s,al.d @ . target of 5.9% for the
ward, the ministrysaid,  fuller transmission  current fiscal, the min-
in the monthly eco-  'ofthe monetary, . istrysaid:Itsaid finan-
nomiic report for Octo-' policy may also cialflowsinthe external
ber."“... Reserve Ba'nk of ‘temper domestic - “sector also need: con-
Indiahasalsoindicated - ‘demand .- Stant: momtonng :as
that any further tight- ; theyimpactthevalueof,
ening of monetary pol- - the rupee and the bal- -
icywilllikely occurwhen ance ofpayments

transmission is closer to complenon
. and if the situation warrants,” the

ministrysaid. Inflationary risks have .

kept both the government and the
RBIon highalert,itadded.

Itsaid afuller transmission of the

. monetary policy may also temper

e domestlc demand.

- The Indian basket of crude oil
pmces averaged $83.93/bbl sofarin
. November éomparedwith $90.08in
" Octoberand $93.54 in September.’

Retail inflation moderated to a

The ‘rapid reversal of rate hike
expectations in the US and the slide
intheUS 19- yeaITreasuryyleld cou-
pled with-the decline in 6l prices,is
. good fiews for emerging markets in
general,Indiaincluded. However,the
‘priced to perfection’ US stocks con-
“tinue to-be a source of potential risk
for global stocks, it added. “On bal-
ance,however,lndla ’sgrowth experi-
enceinFY24will continuetobeapos-
itive outlier as-.compared to other
major economies,” the ministry said.



