
HDFC Bank, 
Canara get 
nod to open 
Vostro a/cs  

MANOJIT SAHA 

Mumbai, 21 November 

HDFC Bank and Canara Bank have got approval 
from the Reserve Bank of India (RBI) to open a 
special Vostro account for trade in rupees and 
both the approvals are for trade with Russia, 
banking industry sources said.  So far five  
Indian banks — UCO Bank, Union Bank, and 
IndusInd Bank being the other three — have 
received regulatory clearance for such trade. This 
apart, two Russian banks — Sber Bank and VTB 
— have the RBI’s approval. Both have branches 
in India. 

According to 
sources, three banks 
have opened accounts 
so far though no deal 
has been done 
through this mecha-
nism. The move is 
aimed at popularising 
trade in the domestic 
currency. 

Kolkata-based 
UCO Bank was the 
first Indian bank to 
receive the RBI’s 
approval to open a 
special Vostro account 
with Russia’s 
Gazprombank, which was set up by the world’s 
largest gas producer and exporter, Gazprom. 

IndusInd Bank has tied up with six Russian 
banks while the remaining four Indian banks 
have done deals with one Russian lender each. 

HDFC Bank’s counterpart in Russia is MTS 
Bank, the fintech unit of Russia’s largest mobile 
operator, MTS. On July 11, the RBI had issued a 
circular allowing trade settlement between India 
and other countries in rupees. At the current 
exchange rate, the Russian ruble equals ~1.35. 

The circular said Indian importers plying their 
trade through the rupee mechanism would pay 
in the Indian currency, which has to be credited 
into the special Vostro account of the correspon-
dent bank of the partner country against the 
invoices for the supply of goods or services from 
the overseas seller/supplier. Turn to Page 6 >
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Over 11... 
The BIS will develop a 
Conformity Assessment 
Scheme for the standards with-
in 15 days to assess compliance. 

Zomato welcomed the 
guidelines. "We believe feed-
back mechanisms such as 
reviews are essential for con-
sumer interest. We are obliged 
to be a part of the constituted 
committee," said a spokesper-
son for the online food delivery 
platform. 

Walmart-owned e-com-
merce firm Flipkart has already 
put in a model under which 
only a verified buyer can post 
a review of the product. 
SoftBank-backed e-commerce 
firm Meesho said it had built 
algorithmic models to assess 
the veracity of user reviews. 
“We look forward to working 
with the government to boost 

transparency,” said a 
spokesperson for Meesho. 

Amazon had spoken in 
October about expanding its 
legal efforts to shut down fake 
review brokers, filing its first 
criminal complaint in Italy and 
its first lawsuit in Spain. These 
two legal proceedings, plus 10 
other new lawsuits recently 
launched in the United States, 
target bad actors that operate 
more than 11,000 websites and 
social media groups that 
attempt to orchestrate fake 
reviews in exchange for money 
or free products. 

Dharmesh Mehta, 
Amazon’s Vice President of 
Selling Partner Services, had 
said the company continued to 
improve its proactive controls, 
invent new technologies and 
machine learning to detect bad 
actors, and find new ways to 
hold them accountable. 

India Inc... 

The industry bodies sought an 
income tax cut for salaried 
classes in order to boost 
demand and consumption in 
the economy. 

“To further boost domestic 
demand and increase the dis-
posable income in hands of 
people, personal income tax 
should be reduced at all levels,” 
said Sumant Sinha, president 
of Assocham. Sinha called for 
the Budget to be a “Green 
Budget”, against the backdrop 
of the recently concluded 
COP27, as well as in light of 
India’s chairmanship of G20, 
for which financing of sustain-
able infrastructure would be 
one of the main items on the 
agenda. 

Bajaj said the Budget should 
address the sluggish recovery 
in demand at the lower end of 
the consumption strata by 
rationalising personal income 
tax slabs and rates at the lower 
end. This shall boost dispos-
able incomes and also provide 
targeted relief from inflation, 
he said. 

Besides an ELI scheme for 
the services sector and pilot 
programmes for an urban 
employment guarantee 
scheme, key suggestions by the 
industry bodies included the 
implementation of a plan to 
create coastal economic zones. 

Sinha said that rationalisa-
tion of taxes on green energy 
products will help the coun-
try’s transition towards a green 
economy; Bajaj said there a 
development finance institu-
tion can be set up specifically 
to fund energy transition and 
climate change mitigation, and 
that MSMEs should be allowed 
greater access to green finance. 

There were also calls for the 
government to do more on 
inflation pressure. “Food infla-
tion in India triggered by sup-
ply-side bottlenecks has been 
worrisome, too. There is a need 
for a comprehensive road-map 
and coordinated action at mul-
tiple levels -- Centre and states, 
multiple departments/agen-
cies, etc -- to manage the price 
situation,” industry body FICCI 
said in its presentation to the 
Budget team. 

“Global uncertainty may 
impact the incipient revival in 
private capex and hence, pub-
lic capex is critical to support 
demand and growth. The 

Budget should increase alloca-
tion to capital expenditure by 
35 per cent, like last year, taking 
the total public capex to about 
~10 trillion,” said Bajaj 

PHD’s Dalmia suggested 
infrastructure investment in 
the economy must not be less 
than 10 per cent of GDP to 
achieve state-of-art infrastruc-
ture and to become a devel-
oped economy by 2047. 

Among other suggestions, 
there were calls for a lower tax 
rate for new manufacturing 
entities, removal of conditions 
for restructuring of business, 
an amnesty scheme in 
Customs to end various litiga-
tions, and clarification and 
rationalisation on capital gains 
taxes. 

 

Vostro a/cs... 

The RBI had said the exchange 
rate was to be market-deter-
mined. 

Indian exporters sending 
out goods and services through 
this mechanism should be paid 
in rupees from the balance in 
the designated special Vostro 
accounts of the correspondent 
bank of the partner country, 
the RBI notification said. 

After the Russia-Ukraine 
war broke out in late February, 
resulting in the former facing 
sanctions from European 
countries and the United 
States, the need to develop an 
alternative currency for trade 
arose. 

According to an 
International Monetary Fund 
(IMF) blog, central banks are 
no longer holding the green-
back in their reserves to the 

earlier extent. 
The dollar’s share in global 

foreign-exchange reserves fell 
below 59 per cent in the final 
quarter of last year, extending 
a two-decade decline, accord-
ing to the IMF’s Currency 
Composition of Official Foreign 
Exchange Reserves data.   

 

Climate... 
Bansal adds that continued 
support for start-ups in these 
areas across policy, capital, and 
industry can help unlock a sus-
tainable, green future. 

Cashify, a re-commerce 
company for smartphones and 
other devices, is one such start-
up that operates through a cir-
cular economy model. 

A circular economy is a 
model of production and con-
sumption that involves shar-
ing, leasing, reusing, repairing, 
refurbishing, and recycling 
existing materials and prod-
ucts as long as possible. 

Using the Cashify platform, 
consumers can sell their old 
devices and/or purchase refur-
bished ones. 

“There is no doubt that a 
circular economy is the way 
forward. With more than 50 
million metric tonnes of elec-
tronic waste being generated 
globally every year, it is crucial 
for us to regulate how and 
when we discard our devices. 
As consumers, we need to tran-
sition from a ‘buy, use, and 
throw’ model to a more sus-
tainable one that prioritises 
‘reuse, reduce, and recycle’,” 
says Nakul Kumar, co-founder 
and chief marketing officer, 
Cashify. 

The company currently has 
an online consumer base of 14 
million and a widespread 
offline presence with over 170 
stores across more than 77 
cities. 

Challenges: Patient 
funding 
Climate tech start-ups tradi-
tionally require longer gesta-
tion periods due to which the 
sector has not generated strong 
commercial returns recently. 

Unlike pure-play digital 
start-ups that can scale using 
the internet infrastructure, 
Menon says most disruptive 
innovations in the climate tech 

areas have a physical/hardware 
component. 

“These innovations call for 
meaningful capital expendi-
ture investments and time to 
develop the tech, integrate 
them into solutions, manufac-
ture, and transport them,” he 
says. 

He further states that the 
adoption of new tech in indus-
tries where there are multiple 
incumbents and where the end 
products may be commodities 
like power, water, etc are much 
harder, compared to Blue 
Ocean digital spaces. 

Bansal says a lot of the solu-
tions required for global cli-
mate challenges require deep, 
cutting-edge tech and new 
innovation, which typically 
need a patient capital 
approach. 

Aside from longer gestation 
periods, Bansal says, 
“There are non-capital chal-
lenges that start-ups must nav-
igate to scale their 
innovative solutions, such as 
market complexities, compli-
cated supply chains, acquisi-
tion and reten- tion of talent, 
and establishing scalable sys-
tems and processes.” 

Due to these hurdles, cli-
mate tech has not been seen as 
a very lucrative sector. 
However, perceptions are shift-
ing as the sector witnesses a 
funding influx. 

“Since the space has not 
delivered strong commercial 
returns in the past few waves, 
it has fallen out of favour with 
investors. This time around, 
there seems to be a lot more 
regulatory support for the sec-
tor, more corporate interest in 
reducing waste and 
energy/water footprint, and 
growing consumer interest in 
supporting sustainability-
focused products,” under-
scores Menon. 

Climate and sustainability 
are increasingly becoming 
business drivers in India as well 
as globally, on the back of 
favourable macro trends, stake-
holder alignment, and support-
ive policy. 

“Eighty per cent consumers 
are now willing to change their 
consumption preferences 
based on sustainability. 
Moreover, sustainability in 
consumption and production 
is becoming a key pillar of 

innovation as India’s largest 
companies, including Reliance 
Industries, HDFC, Tata 
Consultancy Services, Wipro, 
Infosys, Mahindra & Mahindra, 
and JSW Steel, have committed 
to reaching net-zero carbon 
status by 2035. These strong 
tailwinds are generating 
investor interest as entrepre-
neurs increasingly build for cli-
mate,” says Menon. 

Vishesh Rajaram, manag-
ing partner at Speciale Invest 
(a seed-stage VC firm that has 
made investments in climate 
tech start-ups), says, “In our 
view, the world at large and 
India in particular are actively 
building Climate 2.0, which 
includes sustainable water 
(with companies like Uravu 
Labs), energy storage (with 
companies like e-TRNL Energy 
and NewTrace), and decarbon-
isation, low-carbon food/ agri-
culture, and low-carbon mate-
rials (with companies like 
Metastable Materials).” 

“We believe the next few 
years will help India play a piv-
otal role in building a climate 
stack for the world,” he adds. 

Bansal says globally, climate 
tech investments account for 
14 per cent of VC funding, 
against only 1.5 per cent in 
India. 

“Streamlining taxonomy 
and impact measurement for 
investments can help investors 
understand the climate impact 
of their investments better. For 
example, investments in sup-
ply-chain digitisation can help 
decarbonise them by reducing 
waste and the miles travelled,” 
she observes. 
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Market...  

Goldman Sachs in a report said 
conditions that are typically 
consistent with an equity 
trough have not yet been 
reached, and a peak in interest 
rates and lower valuations 
reflecting recession are neces-
sary before any sustained 
stock-market recovery can 
happen. The investment bank 
said India’s GDP may expand 
at 5.9 per cent in 2023 from an 
estimated 6.9 per cent this year. 

Deepak Parekh, chairman 
of HDFC Ltd, said on Monday 
India is not decoupled from the 
world and it too would face 
some slowdown. “But there is 
a consensus across the board 
that India will still remain 
amongst the fastest growing 
major economies in the world.  
GDP growth for 2022 may be 
slightly lower than 7 per cent, 
but that is no reason for disap-
pointment.  What is important 
to note is the inherent 
resilience that is now embed-
ded in the Indian economy,” he 
added.  
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371% spike: Russia 
now India’s top 
fertiliser supplier
REUTERS 
Mumbai, 21 November  

Russia for the first time became the 
biggest fertiliser supplier to India in the 
first half of the fiscal year 2022-23 by 

offering discounts over prevailing global prices, 
cornering more than a fifth of the market share, 
government and industry sources said. 

India’s fertiliser imports from Russia surged 
371 per cent to a record 2.15 million tonnes in 
the first six months of the year started on April 
1, a senior government official who was closely 
monitoring the imports, told Reuters. 

He declined to be named due to the sensi-
tivity of the matter. 

In value terms, India’s imports during the 
period spiked 765 per cent to $1.6 billion, he 
said. In the last entire fiscal year India imported 
1.26 million tonnes from Russia. 

“India was struggling to secure fertilisers 
at reasonable prices after conflict escalated 
between Russia and Ukraine. 

Russian supplies were timely and at  
reasonable prices. It helped us to avoid possi-
ble scarcity,” the official said. 

Fertiliser prices jumped in the world  
market from March onwards after Western 
countries imposed sanctions on the fertiliser 
shipments from Russia and Belarus, key 
exporters, in the wake of Moscow’s invasion 
of Ukraine. 

Combined, Russia and Belarus accounted 
for more than 40 per cent of global exports 
of potash last year. Russia accounted  
for about 22 per cent of global exports of 
ammonia, 14 per cent of the world’s urea 
exports and about 14 per cent of monoam-
monium phosphate (MAP) — all key kinds 
of fertilisers. 

“It was a win-win situation for India and 
Russia,” said a senior industry official who 
negotiates with overseas suppliers on behalf 
of Indian buyers. 

“India sometimes got discounts of more 
than $70 per tonne over global prices. Russia 
got a big buyer who can replace European 
buyers.” 

In June, India secured di-ammonium 
phosphate (DAP) from Russia at $920-925 
per tonne on a cost and freight basis (CFR), 
when other Asian buyers were paying more 
than $1,000, industry officials said. 

The surge in Russian supplies halved 
China’s exports to India to 1.78 million 
tonnes in the first half of 2022-23. 

Exports from other destinations such as 
Jordan, Egypt and the United Arab Emirates 

also fell. 
In the 2021-22 financial year Russia’s share 

in Indian imports was around 6 per cent, 
while China cornered 24 per cent. 

Russia’s market share jumped to 21 per 
cent in the first half of 2022-23, surpassing 
China as the biggest supplier to India, the 
official said. 

Indian buying from Russia has not only 
helped local farmers, but also other import-
dependent countries such as Brazil, 
Argentina, Malaysia, and Indonesia by curb-
ing a rally in global prices, said another New 
Delhi-based industry official. 

Global prices could have rallied more had 
India also moved away from Russia to other 
suppliers such as China and Morocco, which 
have limited supplies for exports, he said. 

India’s total fertiliser imports in the first 
half of 2022-23 fell 2.4 per cent from a year 
ago to 10.27 million tonnes, although in value 
terms imports during the period surged  
59 per cent to $7.4 billion, the government 
official said.

Trai bats for incentive schemes  
for data centres, separate SEZs
SUBHAYAN CHAKRABORTY 
New Delhi, 21 November 

India’s telecom regulator has recom-
mended swift roll-out of the proposed 
Data Centre Incentivisation scheme, 
creation of data centre-specific eco-
nomic zones, and a new data centre 
readiness index for states to boost the 
digital infrastructure ecosystem in the 
country. 

The recommendations are part of 
an exercise initiated by the Centre to 
create a regulatory framework for the 
setting up of more data centres (DCs), 
content delivery networks (CDNs), and 
interconnect exchanges (IXPs) in India. 

In its recommendations released 
over the weekend, the Telecom 
Regulatory Authority of India (Trai) 
said the scheme aimed at establishing 
data centres and that DC Parks should 
be quickly formulated. It said the 
Centre can create guidelines on the 
issue, leaving enough flexibility for the 
states to announce fiscal incentives 
through their policies. 

Last year, media reports had sug-
gested the Ministry of Electronics and 
Information Technology (MeitY) was 
formulating a scheme to incentivise 
investments into new hyperscale data 
centres in India, and planning to offer 
incentives worth up to ~15,000 crore 
for the same. However, no such scheme 

has been announced so far even as the 
government expects investments 
worth ~3 trillion in the sector. 

The new scheme should offer both 
fiscal and non-fiscal incentives in the 
form of land and capital and interest 
subsidies, Trai said. It also pointed out 
the Centre should continue to shoulder 
the majority of the subsidies at this 
stage. “In such a scheme, while the 
land may be offered by respective 
states, the expenses on other offered 
incentives, including capital and inter-
est, should have at least 75 per cent 
contribution from central govern-
ment,” Trai said. 

Trai has also pushed for the hand-

holding of states that have scanty data 
centre footprints and prepare guide-
lines listing out incentives for data  
centre parks in line with other 
advanced states. 

New ideas 
The regulator has flagged the need for 
establishing DC Economic Zones 
(DCEZs) and identified one existing 
SEZ each in Andhra Pradesh, Kerala, 
Karnataka, Maharashtra, Haryana, 
Uttar Pradesh, Madhya Pradesh, 
Gujarat, Rajasthan, and Odisha, which 
are located in areas with abandon 
power and water. It has said these can 
either be converted into DCEZs or 

zones for DC parks carved out. 
The regulator has recommended a 

national-level DC Readiness Index 
(DCRI) framework implemented by 
the Centre to rank Indian states 
according to their suitability in pro-
moting the sector. It has also suggested 
an indicative list of parameters and 
their weightages for ranking the states. 

Data centres are physical facilities 
used by organisations to house their 
critical applications and data that 
enable delivery of shared applications 
and data. Official discourse on the sub-
ject had till now been restricted to the 
physical location of such centres with 
the government earlier announcing 
data localisation and several effective 
policy measures preventing data flows 
beyond borders. 

However, modern data centres are 
increasingly evolving into virtual net-
works that support applications and 
workloads across pools of physical 
infrastructure and into a multi cloud 
environment. 

The Trai recommendations focus 
on physical data centres as of now, an 
official said. It has suggested the 
Indian Green Building Council (IGBC) 
along with Telecommunication 
Engineering Centre (TEC) should be 
entrusted with the task of framing  
certification standards of green DCs  
in India. 

India will face slight slowdown: Parekh

n Fertiliser imports from Russia surged to 
record 2.15 million tonnes in the first 
six months of 2022 

n In the entire fiscal year  
2021-22, the country imported  
1.26 million tonnes from Russia 

n Russia accounted for about 22% of global 
exports of ammonia, 14% of the world’s 
urea exports

TRADE PICTURE

SUBRATA PANDA 
Mumbai, 21 November 

India would remain one of the 
fastest-growing major 
economies but it is not decou-
pled from the world and will 
face some slowdown, HDFC 
Chairman Deepak Parekh said 
on Monday. 

“I do believe India can grow 
from a $3.4 trillion economy to 
a $7.5 trillion one within the 
next five years. For India, it is 
the pace of growth that is excit-
ing,” Parekh said at the World 
Congress for Accountants. 

“India is not decoupled 
from the world and it, too, will 
face some slowdown. But there 
is a consensus across the board 
that India will still remain 
amongst the fastest-growing 

major economies in the world. 
Gross domestic product (GDP) 
growth for 2022 may be slight-
ly lower than 7 per cent, but 
that is no reason for disap-
pointment. What is important 
to note is the inherent 
resilience that is now embed-
ded in the Indian economy,” 
he said.   

India’s middle class is 

expected to rise fivefold to 25 
million by 2031 from 5 million, 
Parekh said, quoting a recent 
research report. Per capita 
income is expected to rise from 
$2,300 to $5,200. 

“India has a lot going for it 
right now…I have never been 
as optimistic about India as I 

am today,” he said as he listed 
government reforms encour-
aging start-ups, rolling out 5G 
services, and Gati Shakti, a 
national plan for infrastruc-
ture projects. 

According to Parekh, India 
has made strides in digitalisa-
tion and financial inclusion. 
“As a services-driven economy, 
we are known as the back 
office of the world and are now 
positioning ourselves as a 
high-end manufacturing hub 
as well,” he said. 

About world central banks 
striking a balance between 
raising interest rates hikes to 
curb inflation and yet not 
choking economic growth, 
Parekh said the organisations 
have a tough role ahead. “It’s a 
case of damned if they do, 

damned if they don’t”. 
With the US seeing a slight 

dip in the latest inflation print, 
markets are hoping that the 
Federal Open Market 
Committee may opt for a 
smaller rate increase of say, 50 
basis points in early 
December, rather than force 
down a fifth consecutive rate 
increase of another 75 basis 
points. 

“India, fortunately, has not 
had jumbo rate hikes, but has 
followed a more calibrated 
increase in interest rates,” 
Parekh said. 

The global business ecosys-
tem is entangled in a web of 
complexity.  

“The world is in the midst 
of a ‘global polycrisis,” Parekh 
added.

“GDP growth for 2022 may be 
slightly lower than 7%, but that is 
no reason for disappointment.  
What is important to note is the 
inherent resilience that is now 
embedded in the Indian economy” 
DEEPAK PAREKH  
Chairman, HDFC
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THE SUGGESTIONS
n Fast roll-out of Data Centre 

Incentivisation Scheme with land and 
related subsidies on capital and interest    

n Central govt should bear 75% of 
incentives and handhold weaker states 

n Develop new SEZs for data centres  

n Rank Indian states according to their 
suitability in promoting the sector 

n DDMC should also be entrusted with 
putting an overarching framework  
in place for the ethical use of data 

 
DDMC: Data Digitisation and Monetisation Council


