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New Delhi, October 21

" BESIDES HIGHER COSTS

and otheér difficulties, the dis-
ruption caused by the twowar

_ zoneshasaddedto theliquid-

ity woes of exporters as they

- deal with longer paymenﬁ
“schedules and the impact of
the situation on export credit, -
~ which is consistently falling
. since 2022.

‘Atthe end of March’ 2022

quarter, the outstanding-
‘export credit stood at%2.27
lakh. crore. By the end of

~ given to. agnculmre and
‘micro, small and medium
“enterprises comes under pn~
~ ority sector lending (PSL). .

The export credit under
PSL was down to ¥11,530
crore in Augtist thi syear,from
%21,599 crore in August
2022. While ‘exports ‘grew
15% between 2021-22 and
2023-24, the export credit
dechned by 50,

. Ontop of falling credit, the

'~Red -Sea chsruptlons have’
--added to the liquidity pres-

sures on’ exporters as pay-
ments are taking more time.
“Their (exporters’) goods are
taking more time for delivery

“and] because of the slowdown
.in the major markets, offtake

is slow. All this has increased
the time period of payment

from lessthan 90 days to120: -
-150 days,” director general
‘and chief executive officer of

the - Federation of Indian
Export- Orgamsatmns A;ay
Sahai said. .

Exporters ‘now reqmre :

more credit foralongerperiod
and. costs for them have
increased,hesaid.
Despite the Export. Creép
Guarantee Corperatxon
mcrea‘:mg the coverage of
default in payment against
exports t0 90%, many ‘of the

‘banks have not reduced the
" collateral reqmlements lead:-
ing to a reduction in credit -
: aff—take by t’le sect{}; -




