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Effi total outffovr. Among the
shishir sinha I ;;;ri-n"*.i"ii"s*rance
New Delhi and buiiness services alone

overseas investments by rn- gihki* cent of the total

dians rose 58 per cent in rhe
first six mouths of the cur- RESILIENT VEI{T LTRE$
rentfiscal,datafromFinance Raju I.,umar, Tax Pa.rtner at
Ministry showed. However, EY India, said Indian com-
outflow in September de- panies invest abroad to ac-
clined to a *ree-month-low. cess new markets, pursue
Experts feel that despite de- strategic acquisitions, bene-
cline, on sequential basis, fit fuom cost arbitrage, ac-
there is no let down in cess adv'anced technology
momentum. and build global brands.

Overseas Direct Invest- However, n'i.n September
ment (ODI) data, tabulated " 2024, ODI faced chalienges,
by the Economlc Afrairs De- which could possibiy be due
paruneni of Finaace Min- torisingglobblinterestrates,
istry, showed that the six exchange rate volatility and
months (April-September) geopolitical tensions, lead-
number rose to over $8,900 ing to a cautious invesu:ne*t
million as againsi over approach,"hesaiC.However,
$5,600milliondtiringcorres- ,he does not see this as a
pondingperiodoflastfiscal, trend, He said that despite
However, September saw an these shorc-term issues, the
outflow of $1,454 million year-on-year growth ia ODI
compared to $t,ZlA million reffects a poSitive trend, in*
in Augusr, and $2,472 in Jvly dicating thar Indiaa firms re-
this year Of the 155 coun- main focused on long-terrn
tries that got the outftow 'internationalerpansion.
from Indi4 Singapore tops Agreeing to ttis, Rumki
the destinai-ion by gettrng Majumdrx, Economist at De-
Ll4'h of the total. Singapore, loitte India, said the April to
alongwirhtheUS,UK,Neih- September ODI has been 58
erlands and l\4auritius con- per cent higher than the last
tributed mcre than 2l3d of year, despite tlie mod.eration

K

in iqvestment abroad over
the past two months. The
monthly numbers are still
historicaliy strong. 'Iffe no-
tice girarantees issued going
up strongly. It is 106 per cent
higher thao last year. This
points to increased confid-
ence in the abiliq, of do-
mestic companies to invest
abroad successfrtlly and a fa-
vourable global economic
oudook," she said"

Fur*ier, Majumdar said
. that there is a strareSic push

among Indian conrpanies to
invest abroad despite geo-
political uncertainties. "In-
vestors,are becoming more
resilient to shocks, factoring
in geopolitical risks t'hile
makiug investments abroad.
India's proactive trade and
investment ties (via FTAs
and partnership) is also aid-
ing this confidence," she
said.' Under the ODI mechan-
ism, acompany; body corpor-
ate, LLP, partnership firms
or individuals can invest
abroad. Financial commit-
ment (equity, loan and guar-
antees islueci) shali not ex-
ceed 400 per cent of the net
w,orth or $ I billion in a finan-
cialyear, whichever is lower.
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