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The Securities and Exchange Board of 
India (Sebi) relaxed the framework 
mandating large corporates (LCs) to 
access the corporate bond market for 
debt-raising on Thursday. 

At its board meeting on Thursday, the 
capital markets regulator increased the 
threshold for defining LCs and removed 
penalties imposed on companies failing 
to raise the mandated amount through 
debt securities issuance. Sebi’s rules, pri-
marily aimed at deepening the corporate 

bond market, require LC borrowers to 
secure one-fourth of their incremental 
borrowing through 
debentures within a 
two-year period. 

A penalty of 0.2 per 
cent of the shortfall was 
initially imposed in cas-
es of non-compliance. 

With the introduc-
tion of a higher mone-
tary threshold for identifying LCs, the 
scope of these measures will be appli-
cable to fewer companies. 

While the specific new LC threshold 

was not mentioned in the Sebi release, 
experts suggest it could apply to com-
panies with outstanding listed deben-
tures of ~500 crore or more. Moreover, 
LCs that exceed the minimum borrow-

ing limit through the 
debt market will also 
receive certain incen-
tives, according to Sebi. 

Industry bodies had 
previously argued that 
Sebi’s prescribed limit 
was challenging to 
achieve, as borrowing 

through the debt market incurred 
higher costs and did not accommodate 
government subsidies and packages for 
specific sectors.  Turn to Page 7 > 
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