‘@ Country beﬁey
| p@@m@ned todeal
| with extra US levxes
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!NDEA s BE’STER positioned than
| many other emerging markets to
_ deal with US tariffs and global trade

disruptions, helped by robust inter-
nal. growth drivers, a sizeable
domesticeconomyandalowdepen--
dence dn goods trade, Moody’s Rat-
ings said on Wednesday.

- tatiff scheme,India faced an addi-
tional tariff of 26% for goods
exportsto the US: On April 9,the
US administration authorised a
90-day pause on the implementa-

" tion of most tariffs, reverting toa
universalrate of 10% on almost aﬂ
targeted countries: ’

Thedirect trade 1mpact on Indla

¢

Indian goods; the temporary relief
provided by the pause and the
smaller portion of goods exportsin
GDP compared to other emerging
markets in Asia-Pacific limit the
effects of tariffs on Indla s growth,

Moody’s said.

“We expect 10% universal tar-
iffs and 30% tariffs on most Chi-
nese goods exports to the US will

- constrainglobal growth, poten’ually
reducing India’s economic growth
in calendaryear2025t06.3%from

'6.7%.Nonetheless, this growthrate
will be the highest amcng G—ZO
economies,”’it said.

The government’s initiatives to
boost private consumption, expand
mantfacturing* “capacity - and

help offset the weakening outlook

- Thegovernmenthas pro;ecteé a
capex of¥11.2lakhcroreinFY26as
against the FY2 5 revised estimate
of %10.18 Iakhcrore.

Easing inflation . offers the -
potential for interest rate cuts to
further support the economy, even

‘as the banking sector's hqulchty
‘xacmtates Iend;mg, It sazd e

'more thanonIndia's,itsaid. -

: infrastructure spending ‘supports
_GDPgrowth, it said personal income

‘islimited. Eventhoughthe USisthe
singlelargest export destination for

“trade talks lead to lower tariff:

 increase infrastructure spendingwill ' -
'lforglobaidema‘n& Moody’ssaid: -~ -

& itadded

Paiustan Ind}atensmns,mdud—

Under the so-called reciprocal- ing the flare-up earlier in May,

would weigh on Pakistan's growth

While the central govemm it

taxcuts bolsterconsumptlon

Inthe FY26 Budget the Centre
" sharply raised the income tax
exemption limit to ¥12 Jakh from
¥7 lakh in the new tax regxme,,;
which the government said would
leave around %1 lakh crore cashin
the hands of taxpayers. This will
kaely aid consumptxon and demand

JAntheeconomy. ~

India’s hmlted rehance on the
trade of goods and its robust service

sector are mitigantsito US tariffs.

“India-made goods may even benewi
fit from increased US dems

India compared to other emer
‘markets,” Moody’s said.
Despite global volatility,

~sound banking market and stable

credxt conditions underscore its -
economic strength. Still, a deterio-

‘rationin global economicand credit

conditions would have kneck—on
effects, it said. ;
Strong demand for segments
like power, transportationand dig-
ital infrastructure will continue to
attract 51gn1ﬁcant capital invest-
ments overnext 5-7years, it noted.
The effects of US tariffs will
likely be muted for most infra-
structure sub-sectors as they cater
mostly to domestic demand and
benefit from supportive regula- -
tory or contractual arrangen

o




