
, Tractcr saics ffiaav hit record 9.751akhmdts axa

iFY26;{4,#*S er capax cycXe snthe h*riz*xr

4

a,l

Domestic ractor salbs ire
projected to hit 9.75 lakh
units this fiscal, rising 3*5
per cent year-on-year and
surpassing the previous re'
cord af 9.45 lakh units in
E ALI.

The momenrum corres as.

the'sector enters a frssh cap-
ital expenditure (cap€
cycle worth about {4,000
ciore, spurred by the rollout
of new emrssio:l norri:s and
stro:rg financial footiry- of
ieading manufacar:rs, ac-
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cording to a CRISIL Ratings
aaaI1sis. Domestic tractor
sales grew by I per cent at
aboui 9.40 lakh units in
FY25, daia from
the Tractor & Mechaaizacion
Associatioir (TM.d) show.

MONSOONBOGST
Growth in FY26 is expected
to be fuelied by an above-
normal monsoen, higher
miaimum suppor| prices
(P{SPs) for key crops, im-
proving rural sentiment aad
increased replacement and
corstrucricn dernand" Pre-
buyirg a.lead of the ?REMV
emission norms, set.to take-
effecr from Apt:.l 7, 2A26,

couid furttrer lift voiunes.
The new nonns are expected
to raise tractor prices by 10-
20 p€r ceng depending on
engine size,

'"fae indiaa Meteorolo-
gical Department's forecast
of above-normal monsoon
should lift mral sentiment
and reirrforce farmer confid-
ence, cmcial for driving farm
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invesrrnents such as tract-
ors," saidAnuj $et&i, Senior
Director, CRtSiL Ratings.

"The expected rise it MSPs
and continued ir:&astnrc-.
a:re push, gspeciaily in
roads, will flrther supPort
saies."

CRISIL:s anajysis of five
le*dirg OEMs, representing
over 90 Per cent of industrY
volumes, sho*rs &e sectols
srrong financial healttl
Stable margins of 13-13'5
per cent amid easing inPut
costs,1ow debt and healthY
liquidity are enabling stra-
tegic investments in enris-
sion control and capacitY
expansions,

w,tri

'\tagl]at . maaufacrruers
have entered FY26 at a
srrong foodng," said Poo-
na^m Lpadhyay, Director,
CRlSItl Rariflgs. '\{ith capa-
city utilisation nearing 75-80
per cent and TREM V norms
prompting cleaner technolo-
gies, rhe sector is poisedfor a
srrategic capex rycle of
around {4,000 crore. Yet,
capex-to-EBITDA will re-
main lean at belcw 0.25
times, reflccting strong fin-
ancial diseipiine."

TtreTREMVnorms acrgss
ail horsepower Qt-lP) seg-
menm is erpecteul to in-
crease tractor prices 10-20
per cent, depending on en-
gine capaciry and could rrig-
ger pre-buying. A slmilar
rrend played out post TREM
IV2 rolloug w-hen above-SO
.HP tractor sales dropped
aad farmers pivotedto 41-50
HP models - the dominant
segment with 64 per cent
share * highiigbting their
sensitivity to price hikes, the
ratirg agenry noted.
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