
RBI sanguine on demand
amid capital account risks
SAIKATNEOGI
New Delhi, Janvary 2L

THE CONCERNS OVER
India's financial account
refuse to ebb away.Amid net
portfolio outflows of S19 bil-
lion from Indian equities in
2 02 5, the country continues to
witness net outflows offoreign
direct investment (FDI) as well.

On a net basis, FDI inflows
remained negative in Novem-
ber for the third consecutive
month, mainly due to high
repatriation, the Reserve Bank
of India's (RBI) revealed in its
|anuary bulletin.Also, the reg-
istrations and net inflows of
external commercial borrow-
ings (ECBs) moderated during
April-November 2025 com-
pared to the same period a
year ago, reflecting a broader
slowdown in offshore
fundraising activity.

The RBI bulletin revealed
that net FDI outflow of $446
million in November last year
after $1.2 billion outflow in
October and $1.6 billion in
September last year.

However, compared to net
FDI inflowsof lessthan Sl bil-
lior,in 202 4 -2 5, the fi rst eight
months of 2025-26 has seet
net FDI infl ows of $5.5 billion.

On a gross basis, FDI
inflows in November, 2025
stood at $5.4 billion, slightly
lowerthan $6.5 billion the pre-
vious month and $7 billion in
Septemberlastyear,-

The registrations of ECBs
moderated to $ 2 3.1 billion dur-
ingApril-Novemb er 202 5,front
$ 3 3 .B bi[ion in the correspond-
ing period a year agq data from
RBI showAround 430lo of the
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ECB fuuds was mobilised for
capital expenditure purposes. At
a time when globa1 geopolitical
tensions escalate, India's econ-
omyprovides ground for opti-
mism and the country will

remain the fastest growing
major economyin theworld,tle
bulletin said.Indiahas made sig-
nificant efforts to diversifyand
its exports, aiming to mitigate
external sector shocls.

India's financial wealth rises

to28.6o/osfGDP inH{24
THE NET FINANCIALweaIth
of domestic sectors inc-
reased to 2 8.60lo of GDP in
2027-24 from 24.8olo in
2022 -23,the latest RBI bul-
letin showed.

. This was driven by
strengthening of financial
balance sheets of house-
holds, general government

and non-financial corpora-
tions,the RBI said.

The financial assets of
the domestic economy grew
by 1).9o/o in 2021 -24 tuom
9 .9o/o ir the previous year
and liabilities ro seby 12.7 o/o

as comparedwith 10.40lo in
the previousyear,
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