Indias high-tech manufacturing ambitions have along road ahead

Contributes only1.39% ofthe revenue ofthe top 20 Iargest manufacturing/assembly companies globally
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India may aspire tobecome aglobal hub,
particularly for high-technology
manufacturing, but thatambitionisstilla
longway off.

The country contributes only 1.39 per
centofthe revenue of the top 20 largest
manufacturing/assembly companies
globally by revenue, based on the Fortune
500list, according to astudy by Feedback
Advisory Services. Based on revenues for
2022, the collective revenue of the global
top20 manufacturing companiesin India
was $46.6 billion, of their total revenue of
$3,348billion.

Thedistance India hasto cover canbe
seen from the fact that China contributed
8.3 per cent of the top 20 manufacturing
companies’ global revenue at $279.4
billion —nearly sixtimes India’s,
accordingto Feedback Advisory.

Elaborating on the key takeaways of
theresearch, AM Devendranath, chief
executive officer of Feedback Advisory,
says, “The key takeaways from the
research are that while India hasbeen
pushingtobecome a global hub for

manufacturing, ithasalongwaytogo. The
exposure and revenue contribution of the
top20 global manufacturing companiesin
Indiaare minuscule, except for some
companies like Foxconn or Hyundai.”
Devendranath saysthereislearning
based onthesetrends as “the message is
clearthat companies manufacturingin

Indiacannotjust focus on only the
domestic market, but thereisaneed fora
big push toexports and make India its
hub”. The government is already working
onastrategy to encourage multinational
companies (MNCs) thatare partof the
global value chain tocometoIndia.
Thegood newsisthere are some

. ' The table lists 10 firms. Ford has some revenues in 2022. In case of Apple India, sales are taken, exports of iPhones are included in Foxconn

companies bucking the global trend for
whom Indiaisbecomingasbigarevenue
generator, if not more than thatin China.
One of them is Hon Hai Technology Group
(Foxconn), the world’s largest electronics
manufacturing services player.

Itsshare of global revenue between
China (where it manufacturesiPhones)is
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closinginwith India.

Feedbackresearch highlightsthatin
2022, the share of Foxconn’s revenue from
Chinawas 5.8 per cent, with India closing
inat4.49 per cent — primarily as AppleInc
isexpected toshift over10 per cent ofits
global capacity to the country by 2023-24.

Moreover, Foxconn doesbusiness

worth $10 billion in India, which ranges
from mobiles for Apple and non-Apple
companies, electronics for the automotive
industry, telecom and televisions,
amongst others.

Intheautomotive sector, itisa mixed
bag. Research shows that for the South
Korean carmaker Hyundai, India’s
revenue contributionisbigger thanin
China. India contributes 5.53 per cent of its
revenue compared to 3.4 per centin China.
Similarly, Toyota’s contribution from
Indiahasaslightedge in Indiacompared
to China.But for otherslike Volkswagen,
Daimler, Honda Motor, BMW, or
component maker Bosch, Chinahasa
substantially larger share.

Forinstance, forHonda, revenue
contributioninIndiaisaminuscule1.34
per cent of itsglobal revenue compared to
13.7 per centin China.

Inconsumer electronics, while
Samsung might be amongthe top
multinational manufacturing companies
inIndiaand also the second-largest
exporter of phones (it has also shifted
phone manufacturing from Chinato
Vietnam), its contribution to global
revenue palesin comparison with China.

Indiais4.64 per cent while Chinais11.8
per cent. Thestoryisagain repeated for
Sony —which, despite beingastrong TV
brandinIndia, hasafarlargershareofits
revenue from Chinathan India.



