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~The Shlppmg Mlmstry is.
likely to delay the launch of its
%11,000-crore PLI scheme for
container-making »  given
changed market conditions
.and- glut in supply, officials
aware of the discussions told
businessline. '
Officials. say, one: of the
biggest apprehensions: sur-
rounding the scheme ‘contin-
"ues to be its acceptability
primarily in view of the “ex-
cess availability of containers
in themarket at the moment”,
Bhavnagar in. Gujarat was inj
ualiyl entified \of the

] .‘.‘hadf? ot restar;ed ‘at pre-
| - Covidlevels: Butnow, thereis

56 pbrts too,”theoﬁi

|- anexcess supply of'containers
globally, someare lyingempty ., ]

. shorter.period .

SWIAKE UN UNIDIA> PUSHL The PLI scheme intended'to push
manufacturing and compete with Chma, garnermg at least 10%

of demand from global Ilners

moderate. Apprehens;ons are .
rife that there-may not be
takers in-the market for addi-
tional capacity that could be -
credted. In such a case, com-
mg out w1th incentives for '

been shelved But it is not a®..

g B good time. to launch the

scheme at the moment, There

:, may not be takers. There will
bea rework in timelines, de-

liverables and perhaps. even .
mcenmves y Manufactur-
gingentives could beovera

this js under discussion no

tial plans, the ¥11,000-crore

PLI scheme was mooted

spread over a nine-year
period, beginning 2024-25, for
the manufacture of shipping
contamers

* fotir years, it will be in. “taper-
ing fashion or in-decreasing
order”.: The push. will bé:to-

" ‘wards the manufacture of 20
ft and 40 ft length containers .

(called standar

sethaps. " All:"¢

. ers. Two' 1ncent1ve ‘seh

ard containers).

and reﬁ‘lgerated ISO cont

Inter-ministerial commitee

level discussions that are re=* sh
. portedlyunderwaytore—work ‘
the scheme, at present, have -

mentioned that freight rates
corrected in 2023 to pre-pan-

demic levels, from the 2021»

and 2022 peaks. ‘
According to a thppmg

Ministry official air freights -

are down to 8-9 per cent-odd

while shipping rates are down

60 per cent onay-o-ybasis..
Contamer shlppmg com-

lobal
blin

“in the interest.rates by:the

Corporate Ratlngs, ICRA Ltd,
container. shlppmg rates ad-
sted for mﬂauon haye
o

central bankshas ledtoaweak 1
demand outlook. ’

“The cashflows of the ship-
ping linés have moderated as

' the freight rates have moder-

ated shatply froni record high

levels while the bunker rates

have moderated toa lesser ex-
tent,” he said.

CHINESE DOMINANCE
Incidentally, container manu- |
facturing is dominated by
China globally with the coun-
try:meeting nearly 90-95 per

* cent of the demand. Of this,
" three

state-owned eénter-
pnses dommate manufactur
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fit for

profi;
‘ed to' slowmg'
: global trade. Hapag—Lloyd, the
“German player, saw af 80 per

lndlatoodependsonchma
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