'MF industry seeks o
govt nod to offer
-pension schemes
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CIAL MARKET  PARTICI-

PANTS on Thursday made a slew of

mala Sitharaman in a pre-Budget

tive of deepening various seg-
ofthe capital market byreduc-
ing the excessive tax burden wher-
. ever it existed, using higher imposts
“to curb activities that could poten-
tially unsettle the markets; and dis-
cc>uragmgh1gh frequencytradmgby
largeplayers. .. - .

Among the kéy pmposals were

- rationalisation of the capital gains tax

structure aimed at minimising the -
arbitrage opportunities across vari- -
ousassetclassesand highersecurities

transaction tax (STT) on high-fre-
quency tradegs in the futures and
options (F&O) market. According to
sources, finance ministry officials
“acknowledged” the need to protect
retail investors from the high volatil-
ity of the F&O segment. Srini Srini-

‘'wasan, managing director, Kotak -
Alternate Asset Managers, said, “We ,

suggested measures to mainstream

. nce Industty Development
b uncﬂ(FIDC)' old FE that smcethe

suggestions to finance minister Nir- -

Finance ministerNirmala Sitharaman chairs her second pre- Budge’r consultatlon with experts of financial

on, with the overarching -

ATF: (altemate ‘mvestment fund);

and capltal markets in New Delhl onThursday

- taxcouncil,inapre-Budget meetin,

.. with revenue secretary Sanjay Mal- -
~hotra, suggested twealing the cur-

- rentpersonal income tax structure,

' extending the 15% corporate tax -
+ rate for new manufacturing units,

- and rationalisation of the capita
gainstaxstructure, FEhaslearnt.
i According toAtulPuri, manag:

ingpartner, SWindia,whoattendes
the meeting, the matters discussec
*incliuded adoption of a proacti
approachonthe implementation
‘Pillar-2 tax regime, simplificati

of India (RBI) has har--
eregulation forbanksand
non-banking financial companies
(NBECs) now,“‘ easkedthe FMtogive
s the benefits of recovery by tweak-

~ing SARFAESI rules and annulling
G TDS on every EMI” Some of the par-

ants in the meeting suggested
maeasmg the  pace of divestment of
low-floating PSU.stocks, while all
pxtched f01 cont Nyl d f]sml dxscx—

. INDUSTRY BODY ASSOCHAM'S

tax reglme anchored by‘rhe O{ gan-

L ‘reported ‘that'the Centre is lik
‘announce theadoptioniof ‘Pillar- 27

pline,peoplewhoattended themeet- -

ing said on condition of anonymity. -
The Centreisreportedlyconsider- -

‘ing various options to discourage

retail participationin the F&O seg-
ment. The proposed steps include

moving F&O from the head of ‘busi-

ness income’to ‘speculative income’

“and/or also introducing a tax-
“deductible-at-source (TDS) in the
; ‘Lipcommg Budget Also the sources

ion reglme is needed Key sugges— :
ns-included streamlining the
10lding period, ensuring unifor-

mityintaxratesacrossvariousasset
classes, andiupdating the index
years for lono—terrn caplt'\l gains,a.

hese proposed reforms are in
newiththe government’svisionof .

estabhshmg arobtist, tmnspment
. and investor-friendly tax regime,”

aid Rakesh Nangia,: managmg
artner, Nangn&Co ! :
./ FEBUREAU

said the mutual fund industry rec-
ommeénded tweakmg theregulatory
‘framework to allow them to offer
pension schemes. At present, mutual
funds seek the flexibility tolaunch

- diversified schemes focused on

retirement planning.

NBFC representatives recom-
mended increase in allocation of
funds to the Small Industries Devel-

. .opment Bankof India (SIDBI),which




